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Gorbachev To Discuss Conflicts 
OW2605 130588 Beijing XINHUA in English 


0930 GMT 26 May 88 


(“News Analysis: Regional Conflicts To Be on Summit 
Agenda (by Tang Tianri)”"—XINHUA headline] 


[Text] Beijing, May 26 (XiNHUA)—Regional conflict 
issues will be one of the most important topics on the 
agenda of the forthcoming summit talks between U.S. 
President Ronald Reagan and Soviet leader Mikhail 
Gorbachev in Moscow 


To prepare for the summit, Washington and Moscow 
recently set off frequent diplomatic activities to explore 
possibilities of finding political solutions to regional 
conflicts which are linked to direct or indirect super- 
power interference. 


Although the Soviet Union has already begun withdraw- 

ing its troops from Afghanistan, the Afghan problem will 

still be discussed at the Moscow summit because both 

superpowers have said they will provide “symmetrical” 

yg assitance to the side they support in the Central 
sian war. 


Solving the Southern African question has been already 
put on the summit agenda. The United States and the 
Soviet Union believe that a political solution to conflicts 
hp gag has brighter prospect than in other areas of 
the . 


m May 29 to June 2. 


Angola was the topic of a Washington meeting between 
Soviet F Minister Eduard Shevardnadze and US. 
Secretary of State Shultz in March and of a 
London consultation and of a Lisbon dialogue between 
the superpowers’ deputy foreign ministers in April and 
in May respectively. 


Propelled by Moscow and Washington, representatives 
from Angola, Cuba, South Africa and the United States 
met for the first time in London on May 3-4. Cuba 
conditionally agreed to withdraw its troops from Angola 
and South Africa agreed to withdraw its troops from the 
border area and accept United 


The four sides in the Angolan dispute also agreed to meet 
again after the Soviet-U.S. summit, which can serve as a 
new impetus to the progress of negotiations on the issue. 


After the Geneva agreement on a political solution to the 
Afghan issue was signed in April, it was quite natural 
that worldwide attention would be focused on the Kam- 
puchean issue. Many countries are convinced that Mos- 
cow can force Hanoi to withdraw its troops from Kam- 
puchea by halting financial aid to Vietnam. But Moscow 
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has attempted to evade its responsibility by saying that 
Vietnam is a sovereign staie and the Soviet Union can 
not impose a proposal on it. 


However, Soviet Deputy Foreign Minister Igor Rogachev 
recently visited Southeast Asia. He then flew to London to 
meet with U.S. Assistant of State Gaston Sigur. 
Thai Prime Minister Prem Tinsulanon paid his first visit to 
Moscow from May 16-22. All these diplomatic activities are 
focused on discussing Kampuchea. 


Solving conflicts in the Middle East and Central America 
are proving to be very difficult. Conflicts in these areas 
have been on the agenda of almost every Soviet-U.S. 
discussion before the Moscow summit. 


On the Middle East, the two superpowers have come 
closer in some of their views. But they also differ a lot on 
the convening of an international conference. Moscow 
proposes holding a United Nations-sponsored confer- 
ence capable of providing some solutions to the Middle- 
East problems. ae insists on holding a 
“symbolic” conference which only paves the way for 
direct dialogue between Israel and the Arab nations. 


On the Central American issue, Soviet Leader Gorba- 
chev said in a recent letter to Costa Rica President Oscar 
Arias Sanchez that the Soviet Union will stop arms 
shipments to the Nicarauan Government on condition 
that a stops shipping arms to the resistance 
forces. But Washington claims that it wi!l increase its 
military aid to prevent Nicaragua from becoming a 
military base for the Soviet Union. 


It is hoped the forthcoming Moscow summit will pro- 
mote the progress of political solutions to regional con- 
flicts. However, as these conflicts have complicated 
causes and background, their political solutions are only 
possible when the superpowers stop their interference 
and all parties concerned seriously sit down at negotia- 
tion tables. 


XINHUA ‘ > on Summit 
OW2705015488 Beijing XINHUA in English 
0126 GMT 27 May 88 


“Ba‘kgrounder: Fourth U.S.-Soviet Summit”—XIN- 
UA headline] 


ext) Beijing, May 27 (XINHUA)—U:5S. President 
onald R *s journey to Moscow May 29 for talks 
with Soviet Mikhail Gorbachev marks the fourth 
summit meeting between ihe two leaders in four years. 


Oe Gee ee et — 
1985, in Reykjavik in October 1986, and in Washington 
in December 1987. 


During the Washington summit, the Soviet Union and 
the United States worked out the first genuine nuclear 
arms reduction agreement—the intermediate nuclear 
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forces (INF) treaty—and announced that at the forth- 
coming Moscow summit they would strive to produce a 
new treaty to re. uce 50 percent of the strategic offensive 
nuclear arms from both their arsenals. 


To prepare for this, Soviet and U.S. negotiators held 
nine rounds of talks in Geneva, and the foreign ministers 
from the two countries held four meetings. Ultimately, 
however, the superpowers were unable to reconcile their 
views on a number of issues, and their spokesman had to 
concede that such a treaty is not likely to be produced at 
the Moscow summit. 


Nevertheless, nuclear arms reduction is still to be one of 
the principal topics at the Moscow summit. It is pre- 
dicted that the two sides will still turn out the following 
three protocols: 


They will promise scrupulously to observe, during a 
period of time to be specified, the 1972 Anti-ballistic 
Missile Treaty; they will restate the 1976 U.S.-Soviet 
treaty on underground peaceful nuclear explosions, and 
they will work out supplementary provisions for verifi- 
sation measures for the 1974 treaty on limitation of 
underground nuclear weapons tests. 


The two sides are also expected to exchange views and to 
seek progress on a total ban of chemical weapons and the 
reduction of conventional arms during the summit. 


Regional problems in South Africa, the Middle East, the 
Persian Gulf, Central America and other areas are also 
expected to be discussed, and again it is possible that the 
two sides, proceeding from their own necessity, will 
reach tacit understanding on some of these issues, and 
give impetus to political settlements. 


On U.S.-Soviet relations, according to information previ- 
ously disclosed, the two countries will sign agreements on 
cooperation in science and technology research, on trans- 
portation, cultural exchanges and maritime matters. 


It estimated that the Moscow summit will further 
improve ties between the two countries, and their nego- 
tiators are also expected to hold broad discussions on 
“human rights” issues. 


RENMIN RIBAO Views Summit 
HK2705 105088 Beijing RENMIN RIBAO in Chinese 
27 May 88 p 6 


[Article by Sai Bei (1049 0554): “On the Eve of the 
Moscow Meeting’’] 


[Text] The U.S.-Soviet Moscow summit is to occur soon. 
It has been disclosed that at the meeting, four issues will 
be discussed: strategic nuclear weapons, regional con- 
flict, human rights issues, and bilateral relations. The 
first two issues involve world peace end the interests of 
the peoples of all countries. For this reeson, people are 
following closely the likely results of the meeting. 
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Judging from the movements of both parties on the eve 
of the meeting, there seems little possiblity that an 
agreement will be reached on strategic nuclear weapons 
because of the great differences between them; on 
regional conflicts, they probably will only make some 
remarks about their intentions because the problem is 
complicated. In spite of this, it is unlikely that the 
meeting will be unsuccessful and end in discord because 
both Ronald Reagan and Mikhail Gorbachev seem 
unable to stand deterioration in their mutual relations. 


The U.S.-Soviet summits, from Reykjavik to Washing- 
ton and now to Moscow, have turned U.S.-Soviet rela- 
tions gradually from sharp confrontation into dialogue. 
On the one hand this shows how difficult it is to relax the 
confrontation between them; on the other, it also shows 
that they are subject to a tremendous pressures. This 
pressure comes from the people of the world, who call for 
armaments reduction and the safeguarding of peace, and 
from the current stern political and economic situation 
in the world and in their own countries. In addition, as 
far as Reagan is concerned, the Moscow meeting takes 
place several months before the end of his term of office. 
He is naturally ready to 24d a last decoration to his 
laurels with a spectacular diplomatic achievement and 
thus create a favorable situation for the Republican 
Party in the election campaign. Gorbachev, however, 
wants to use the achievements of this meeting to 
strengthen his position at the Party Congress next month 
and to contribute to the reform process in the Soviet 
Union. At the meeting there will inevitably be sharp 
confrontations but they cannot do anything but adopt a 


prudent attitude. 


From the pre-summit propaganda war, we can see that 
both parties are trying not to worsen the atmosphere for 
the meeting. The United States is striving to get Senate 
ratification of the INF Treaty prior to the meeting. After 
saying that it would be impossib!: to reach an agreement 
on reducing strategic nuclear weapons at the Moscow 
meeting, Reagan also indicated that it would still be 
possible to reach an agreement before the end of his 
presidency. The Soviet Union, however, has shown its 
sincerity to implement the Geneva Agreement by with- 
drawing a number of Soviet troops from Afghanistan 
and has made some statements on a peaceful solution to 
the Angolan and Cambodian issues. These indications 
sho ~ that, even though both parties cannot make sub- 
sin tive progress on the questions of reducing strategic 
nuclear weapons and solving regional conflicts in Mos- 
cow, chey will at !east make gestures of looking ahead. As 
to how big the gestures will be, we shall have to wait for 
the outcome. 


The Moscow meeting is another important step in the 
current U.S.-Soviet relations characterized by both con- 
frontation and dialogue, because it involves some 
extremely important issues in the contemporary world. 
While welcoming their dialogues on these issues, people 
should also urge em to take practical actions to solve 
problems, instead of merely uttering magnificent diplo- 
matic phrases. 


FBIS-CHI-88-103 
27 May 1988 


Sees in U.S.-USSR Dialogue 
OW2605 192188 Beijing XINHUA in English 
1739 GMT 26 May 88 


[Text] Helsinki, May 26 (XINHUA)—WU.S. President 
Ronald Reagan believed that the U.S.-Soviet dialogue 
has made headway in recent years, the “HELSINGIN 
SANOMAT” reported today. 


In a written interview with the daily on the eve of his 
fourth meeting with Soviet leader Mikhail Gorbachev, 
Reagan said the two countries have scored progress in 
talks on human rights, disarmament, regional conflicts 
and bilateral relations. 


Admitting differences between the two countries, Rea- 
gan also said that it is possible for them to establish a 
constructive relationship. 


He said a primary goal of his presidency is to cut 
drastically strategic arms, adding that he will also seek 
constructive settlement of chemical and conventional 
weapons issues. 


Reagan, en route to Moscow, arrived here early today for 
a three-day stopover during which he will make final 
preparations on the May 29 to June 2 summit. 


Says Summit Will Sper START Talks 
OW2605 184488 Beijing XINHUA in English 
0530 GMT 26 May 88 


ext] Paris, May 25 (XINHUA)—President Ronald 

eagan has told European ewspapers that his Moscow 
talks next week with Sovict leader Mikhail Gorbachev 
will “help to advance the discussion on a strategic arms 
reduction treaty (START).” 


In an interview with five reporters published 
Tuesday by French newspaper “LE FIGARO,” Reagan 
said that he didn’t exclude the possibility of signing a 
START treaty before the end of the year. 


“I expect that an agreement will be realized when I am 
still in power, and the Soviet Union has the same 
attitude,” the president said. Waiting for a new president 
ee — 


If the treaty is agreed upon soon, Reagan said, he will 
seek another summit with Gorbachev this year to sign it 
in a neutral place because they have already visited each 
other’s country. 


The two superpower leaders met in Washington last 
ee ee 
une 2. 
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““Negotiations in Geneva will continue,” Reagan said, 
adding that he would “try to persuade (his) successor of 
the need to continue the disarmament process” as well as 
of eliminating the causes of ‘“‘mutual distrust” between 
the t:vo countries which Reagan said is the reason for the 
arms race. 


USSR Official Cites in Arms Talks 
OW 2605 193688 Beijing XINHUA in English 
1453 GMT 26 May 88 


[Text] Moscow, May 26 (XINHUA)—The Soviet Union 
and the United States have made “a good deal of 
progress” in preparing a treaty on a 50-percent cut in 
their strategic offensive arms, Soviet Marshal Sergey 
Akhromeyev said today. 


Akhromeyev told a press conference here that the two 
countries had hammered out a way in which they could 
seal the relationship between the anti-ballistic missile 
(ABM) treaty of 1972, and one on strategic offensive 
arms. 


Akhromeyev, chief of the General Staff of the Soviet 
Armed Forces, said the two superpowers had come a 
long way to set sublimits on ballistic missiles, both 
ground-launched and sea-launched. 


The two sides reached only an understanding in princi- 
ple on the issue at the “Yashington summit last Decem- 
ber, but they are now “close to an accord on more 
specific issues of the numbers of such launchers and 


warheads,” he said. 


According to the marshal, headway has been made or 
air-launched missiles as well. 


However, he admitted that the two sides have not agreed 
on sea-launched cruise missiles yet. 


Moscow later this week with certain proposals on these 
matters. 


“It would be good if in Moscow it proves possible to 
prepare a document in the form of directions by the 
leaders of the two countries to their delegations at the 
talks in Geneva,” he said. 


World Food Program To Help Tibet 
OW2605044988 Beijing XINHUA in English 
0712 GMT 25 May 88 


ext) Lhasa, May 25 (XINHUA)—The World Food 

[WFP] has agreed to aid a five-year agricultural 

project in three counties of the Lhasa River Valley and 

aa a — 
egion. 
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Known as 3357, the project covers 21 items, — 


building irrigation facilities on 3,859 hectares, planting 57 
hectares of pastureland and afforesting 2,095 hectares. 


A group from the WFP came to Lhasa to survey the 
project on May 9. 


Benefit Planned for Venice, Great Wall 
OW 2605 140688 Beijing XINHUA in English 
0645 GMT 26 May 88 


{Text} Beijing, May 26 (XINHUA)—An international 

benefit gets under way in Beijing June 2 to help raise 

money to rescue two of the world’s great man-made 

— city of Venice and the Great Wall in 
ina. 


Initiated by the Chinese and French committees of 
rescuing Venice and repairing the Great Wall, the benefit 
will include a concert in the Great Hall of the People on 
June 4, a charity bazaar, and a luxury tour of the capital. 


The concert will feature 10 world class artists including 
singers and ballet stars from France, Spain, and the 
Soviet Union as well as two Chinese singers. 


An art auction will also be held on June 5 when 47 
famous paintinrs and 19 works of art from France, Italy, 
Spain, the Newerlands, the Federal Republic of Ger- 
many, the United States and China will be sold. 


At the same time, 250 foreign tourists will have a luxury 
tour of the Chinese capital. 


EC-CEMA Accord Hailed as ‘Major Step’ 
OW2305 155088 Beijing XINHUA in English 
0754 GMT 23 May 88 


“News Analysis: A Major Step in East and West European 
elations (by Zhuge Canglin)”—XINHUA headline] 


[Text] Brussels, May 23 (XINHUA)—The decision to 
Sign a joint declaration between the European Commu- 
nity (EC) and tne Council for Mutual Economic Assis- 
tance (COMECON) shows that three-decade long state 
of non-recognition between the two economic blocs 
would soon be ended. 


The agreement in principle to establish formal relations 
reached by the two sides on May 19 her< created condi- 
tions for them to cooperation within the frame- 
work of their respective limits of authority, especially for 
all their member states to strengthen economic and trade 
relations un bilateral basis. 
EC Commissioner for F 
described the move as “a 
between the EC and Eastern 


Affairs Willy de Clercq 
ificant step in relations 
urope”. 


INTERNATIONAL AFFAIRS 


The European Community, with 12 member countries, 
has no official relationship with the ten-member COM- 
ECON for 30 years. The recent decision was one of the 
are results of the limited detente between the East and 
t est. 


The Soviet Union and other East European countries 
have taken the initiative and made big concessions while 
the EC made its prompt response. Willy de Clercq 
deemed that the mutual recognition of the two blocs was 
“a step taken by the East in our direction.” The joint 
declaration to establish formal relations was expected to 
be signed early next month in Moscow. 


For over 30 years since the founding of the European 
Community, the attitude of the Soviet Union has expe- 
rienced a major change: From making charges on and 
refusing to recognize the community at the beginning to 
Clearly indicating early in the 1960s that the EC has 
aiveady become “an economic and political reality.” 
Following the Soviet leader Mikhail Gorbachev's state- 
ment in May 1985 that the COMECON was prepared to 
establish “new relationship with the EC”, Vyacheslav 
Sychyov, COMECON secretary-general, proposed that 
the two sides hold negotiations on mutual recognition 
and the normalization of their relations. 


The Eastern bloc had dropped its requirement that trade 
links between Eastern and Western Europe be estab- 
lished directly between the community and COMECON, 
and adopted the EC’s long-insisting idea that trade 
should be handled between the community and individ- 
ual East European countries on a bilateral basis while the 
two bodies’ cooperation be paralleled within each other’s 
limits of authority. This concession was believed to have 
given a push in the negotiations. 


The Eastern bloc also paved the way to the signing of the 
agreement by making consessions on the problem of 
West Berlin, a problem that was considered as the ‘‘final 
obstacle.” 


Both the EC and COMECON have their own political 
and economic considerations and needs in agreeing to 
sign the document. 


Having seen the EC playing more important economic 
and political roles in the world affairs by adopting the 
“single European act” and bidding for a large internal 
market by 1992, the Soviet Union and its East European 
allies re-adjusted their policies towards Western Europe 
and were prepared to speed up their trade and economic 
cooperation with the community and improving the 
relations between them. 


The Soviet Union hopes that through the normalization 
of relations between the EC and COMECON, it can 
enhance its positi... in dealing with the United States 
and, to a certain degree, meet its East European allies’ 
request to step up trade with the West. 
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Besides, the Soviet Union and other East European 
countries badly need Western technology and capital in 
their domestic economic reforms. Only by normalizing 
relations with the EC first can they open the way for 
bilateral trade and economic relations with Western 
countries. 


The whole Western Europe suffered in recent two years 
from a low economic growth and a high unemployment 
rate. [sentence as received] More and more trade dis- 
putes with the United States and Japan had made the 
community much eager to open the attractive Soviet and 
East European markets. 


Politically, the Western bloc persisted in the negotiations 
on bilateral relations with individual Eastern countries 
in a bid to encourage their discord tendency. Economi- 
Cally, it intended to improve its exports and find new 
places for their investments. 


It is a natural tendency that Eastern and Western Europe 
are seeking for peace through contact and dialogue. To 
normalize the EC-COMECON relations and strengthen 
the bilateral economic and trade cooperation will 
undoubtedly exert a positive influence on peace, stability 
and the economic development of Europe. However, as 
everybody knows, the EC-COMECON contacts and 
cooperation will unavoidably be restricted to a certain 
extent by the general U.S.-Soviet relations. 


United States & Canada 


Li Peng Meets U.S. Physicist 
OW 2605201888 Beijing XINHUA in English 
1137 GMT 26 May 88 


[Text] Beijing, May 26 (XINHUA)—Chinese Premier Li 

Peng met T. D. Lee, professor of physics at Columbia 
University of the United States, and his wife here this 
afternoon. 


Lee has attended two seminars sponsored by the China 
Hi-Tech Center and the High-Energy Physics Research 
Institute at the invitation of the Chinese Academy of 
Sciences. He also gave advices on the construction of the 
Beijing electron positron collider. Zhou Guangzhao, 
president of the Chinese Academy of Sciences, was 
present on the occasion. 


U.S. Urges SRV Withdrawal From Cambodia 
OW2605005288 Beijing XINHUA in English 
2334 GMT 25 May 88 


ext] Washington, May 25 (XINHUA)—The State 
rtment said today that the normalization of rela- 
tions between the United States and Vietnam depends 
heavily on the withdrawing of all Vietnamese troops 
from Cambodia. 
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Referring to reports of Vietnamese troop withdrawals 
from Cambodia, department spokesman Charles Red- 
man said, ““We can’t predict whether these reports will 
come true.” 


He added that the way to resolve the Cambodian conflict 
is for Vietnam “to join in direct negotiations for a 
settlement and promptly to withdraw all of its troops 
from Cambodia.” 


“Only then would the Cambodian people be able to carry 
out a genuinely free act of self-determination,” the 
spokesman said. 


Asked if a Vietnamese withdrawal would affect the U.S. 
position on food aid to Vietnam, Redman restated the 
U.S. position that “a process of normalization obviously 
focuses very heavily on the question of Vietnamese 
withdrawal from Cambodia.” 


The Reagan administration has reaffirmed that normal 
relations are impossible unless Hanoi makes a “full 
accounting” of the issue of American soldiers missing in 
action and American prisoners of war and withdraw its 
estimated 140,000 occupation troops from neighboring 
Cambodia. 


There are 1,767 Americans listed as missing in action in 
Vietnam, and an additional 637 missing in Laos and 
Cambodia as a result of the Vietnam war. 


U.S. Senate To Ratify INF Treaty by Weekend 
OW2605 123288 Beijing XINHUA in English 
0616 GMT 25 May 88 


[Text] Washington, May 24 (XINHUA)—U.S. Senate 
Majority leader Robert Byrd told President Ronald 
Reagan that in all likelihood, the Senate “will be able to 
act” on the INF Treaty by Friday, two days after Reagan 
leaves for Moscow, White House Spokesman Marlin 
Fitzwater said today. 


Reagan, who leaves tomorrow morning for Moscow, en 
route to Helsinki, Finland, to have a summit meeting 
with Soviet leader Mikhail Gorbachev from May 29, met 
with Byrd and Senate Minority leader Robert Dole this 
morning on the treaty’s ratification issues. 


The INF treaty, eliminating the U.S. and Soviet inter- 
mediate nuclear forces with ranges from 500 to 5,000 
kilometers, was signed by Reagan and Gorbachev in 
Washington last December 


Reagan is scheduled to exchange the treaty’s ratification 
instruments with Gorbachev during the Moscow summit 
to enable the treaty to come into effect. 


As a small number of conservative Republican senators 
try to delay the ratification, the Senate is still debating 
the treaty. 
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However, both Byrd and Dole announced after meeting 
with Reagan earlier today that they will file a debate- 
limiting cloture petition today. 


The petition would come to a vote no later than Thursday 
and if it got the required 60 votes, the Senate would be 
limited to 30 hours of debate before a final treaty vote. 


“Chief of Staff Howard Baker told the Senate leadership this 
morning that he will stay behind to follow the Senate debate 
as the President departs tomorrow,” Fitzwater said. 


“He does this in the expectation that action will be taken 
by the end of the week, and that he can deliver a ratified 
INF Treaty prior to the President’s arrival in Moscow,” 
Fitzwater said. 


Reagan will stay in Finland until Sunday morning. 


Fitzwater told reporters that Baker will travel to Moscow 
on Saturday and be there for Reagan’s arrival Sunday. 


US. Clarifies Negotiations With 
OW2605085 188 Beijing XINHUA in Engli 
2331 GMT 24 May 88 


[Text] Washington, May 24 (XINHUA)—The on-going 
negotiations between a U.S. envoy and Panamanian 
strongman Manuel Antonio Noriega only deal with the 
departure of Noriega rather than the political future of 
Panama, the U.S. State Department said today. 


“The United States has not been negotiating the political 
future of Panama .... What we have been trying to do is 
to arrange a necessary first step, which is the departure of 
General Noriega,” spokesman Charles Redman said. 


Redman made the remarks when asked to give com- 
ments on the Panamanian opposition’s rejection of a 
U.S.-Noriega deal. 


It was reported that the deal is to require Noriega to 
leave Panama for nine months starting this August and 
then the United States would drop drug smuggling 
indictments against him. It would also give Noricga a 
role in setting up a transitional t befor: leav- 
ing, and allow Noriega to return to Panama for holidays 
and to go back permanently after the 1989 elections. 


U.S. Deputy Assistant Secretary Michael Kozax 
returned to Panama Sunday night to continue the nego- 
tiations for the deal. Kozak had been involved in the 
mission during the month and was recalled back to 
Washington last Friday. He had two consultations with 
President Ronald Reagan and other high-level officials 
during the weekend. 


““What we are trying to do is to create the necessary first 
conditions to allow them (Panamanians) to get that 
democratic process back on the road,” Redman said. 
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He said the negotiation is still going on, “but it should be 
Clear that it is going to be up to Panamanians to then take 
control of their future.” 


He expressed the belief that the process of getting to a 
new government “is going to be very rapid.” 
“Obviously, in that process, there’s going to be no 
support from the United States for the Solis Palma folxs 
... and there won't be in the future,” Redman added. 


Palma became Panamanian president in February when 
Noriega ousted President Eric Arturo Delvalle by manip- 
ulating the parliament. 

US. with Fail 


OW 2605 143888 Beijing XINHUA in English 
0641 GMT 26 May 88 


{Text} — wa May 25 (XINHUA)—U:S. Secretary of 
Shultz announced today that 


**At the final moment in Noriega would not 
carry through with the arrangements his representatives 
had negotiated,” Shultz told a press conference. 


“No further negotiations are contemplated; all proposals 
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small hours of this morning, hoping to conclude an agree- 
ment before Reagan departed for the Moscow summit. 


“The United States will continue to work for an opening 
to democracy in Panama, and for the conditions that will 
lead to economic development,” Shultz said, adding that 
“ve will continue our all-out war on drugs.” 


According to Shultz, the U.S. will keep its “present 
posture in place” and continue to work on “various 
options” in coordination with other Latin American 
countries. Asked if any of these options are military in 
nature, the secretary said, “I wouldn't comment on 
military options.” 


He said that the United States will continue to recognize 
Eric Arturo Delvalle “as tae constitutionally proper and 
legitimate president of Panama.” 


Delvalle wa. ousted by Noriega in February when he 
attempted to dismiss Noriega as commander-in-chief of 
the country’s defense forces. 


Northeast Asia 


DPRK Ambassador Holds ‘Press Conference’ 
HK2705091288 Beijing RENMIN RIBAO in Chinese 
27 May 88 p 4 


(Report: “DPRK Ambassador to China Speaks on Olym- 
pics Question”) 


(Text) Beijing, 26 May (XINHUA)—Sin In-ha, DPRK 
ambassador to China, this afternoon held a press confer- 


tool to split up any country or nation.” 


He demanded that the United States and Japan stop 
their conspiratorial activities of slandering and splitti 
Korea over the question of the Olympics. 


splitting 
He said: The Korean Governmer:t and people will con- 
tinue to do their best to relax tension on the Korcan 
Peninsula, create a favorable situation for peace and 
reunification, and reach the target of having the 
Olympics co-hosted by both the north and the 
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DPRK accuses U.S. of Smear in UN 
OW2605010688 Beijing XINHUA in English 


2359 GMT 25 May 88 


[Text] United Nations, May 25 (XINHUA)—Ambassa- 
dor Pak Kil-yon, permanent observer of the Democratic 
People’s Republic of Korea (DPRK), today denounced 
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apan Plans 1969 Military Buildup 
OW2505084888 Beijing XINHUA in English 
1154 GMT 24 May 88 


[Text] Tokyo, May 24 (XIN?}1UA)}—Japan today 
mapped cut its next fisca: year’s defense buildup pian 
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with U.S. military secret patents so as to facilitate 


Japan-U.S. joint technology development in weapons 
and equipment, KYODO said. 


The introduction of ASW-oriented antisubmarine sonar 
vessels is part of what Japan to the United States 
last October as part of Japanese to deal with Soviet 
submarines. Soviet submarines are believed to have been 
made more difficult to track because of quieter sub propel- 
pack, amaywwte- p= « th eggegualeesemahamy 
computer-controlled machine tools. 


Japan also promised to build an ASW center, KYODO 
said. The projected sonar ships an: the ASW center will 
be put into operation in fiscal 1° +;. 


The Defense Agency plans to add about 50 tanks on 
Hokkaido to its current force of 530 on the island. It has 
deployed [number indistinct] tanks nationwide. 


Japan operates eight E2C planes at present. The plan calls 
for the deployment of five more such aircraft next year. 


Southeast Asia & Pacific 


SRV ‘Stepping Up’ Deployment 
HKZ705092588 Beijing RENMIN RIBAO in Chinese 
25 May 88 p 4 


[XINHUA report by Fei Caihong (6316 1752 5725): 
“Vietnam Continues to Illegally Invade and Occupy 
China’s Nansha Islands and Reefs} 


[Text] Beijing, 24 May (XINHUA)—Vietnam is con- 


(SI 
ble person today 
He pointed Since the “14 March Incident,” the 


Nansha Is!an4¢ io join in the surveillance. 
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The PLA responsible person also disclosed that in early 
May Vietnamese top military officers time and again 
went to the islets and reefs that Vietnam is occupying to 
deploy more troops and build up a military presence for 
further invasion and occupation of the Nansha Islands. 
In recent days, war ships and vessels of the Vietnamese 
Navy operating in the waters of the Nansha Islands and 
its troops invading and occupying islets and reefs have 
been carrying out different types of military maneuvers 
and firing artillery in the sea. In addition, Vietnamese 
naval and air forces have also performed war exercises 
against the background of plunging into a war in the 
Nansha Islands. 


China Sends Fleet To Patrol Nansha Islands 
HK2605033088 Hong Kong TA KUNG PAO 
in Chinese 26 May 88 p I 


[Specizi dispatch by reporter Lin Ning (2651 1337): 
“China Sends Oceangoing Fieet to Patrol, Defend the 


Nansha Islands”) 


{Text} Guangzhou, 25 May (TA KUNG PAO)—It has 
deen learned from a good source that the Chinese Navy 
is building up its establishment of an oceangoing fleet to 
patrol the territorial waters around the Nansha Islands 
and to defend China's proper sovereignty activities of 
Carrying out scientific surveys on the Nanshas and build- 
ing an oceanic observation station at Yongshu Reef. 


The Nansha Islands are scattered in waters extending for 
about 500 nautical miles from north to south and about 
400 nautical miles from east to west. Recently, with 
Vietnam dispatching more troops to invade and illegally 
occupy some islands and reefs, carrying out frequent 
military exercises and sending its naval vesseis continu- 
ously to attack, harass, and scout the Chinese nzval 
vessels and survey personnel engaged in scientific survey 
and observation station construction, the Chinese Nav) 
has strengthened its defense of the Nanshas by dispatch- 
ing a fleet comprising oceangoing destroyers, escort 
vessels, and tender snips, together with a naval aviation 
unit equipped with attack planes, to patrol the territorial 
waters and airspace in this area. 


News from another source has it that the Chinese Navy 
has sent crack marine units to several islands and reefs in 
the Nanshas to coordinate with naval and aviation units 
in ensuring the safety of China's scientific survey and 
construction work there and defending the motherland’s 
territorial waters and airspace. 


According to an observer's analysis. despite the “aggra- 
vation” of the tension in this sea area caused by the “12 
April” incident provoked by Vietnam, the Chinese side 
has all along adopted an attitude of self-resiraint and 
seriously demanded that Hanoi i withdraw 
its troops from these Chinese islands. It has also 
announicd its readiness to “negotiate” with Vietnam 
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over the question of the Nansha Islands. This also 
reflects the Chinese Government's stand of hoping to 
finally settle the dispute over the Nansha Islands in a 
peaceful way. 


construction 
on the Yongshu Reef has been completed and the instal- 
lation of various kinds of equipment and instruments is 
intensively under way. 


It is learned that this ob<zrvation station is a “structure 
with long legs” built on the reef base. The caisson 
method has been used to reach the reef base. A huge steel 
skeleton extends for more than 2 meters above the sea 
surface, with two reinforced concrete build- 
ings resting on it. The larger of them is the oceanic 
observation station. The other is used as living quarters 
for the scientific survey personnel. 


It is also learned that the Chinese survey personne! and 
the naval officers and troops have worked strenuously to 
complete the elevated construction project on schedule, 
despite the high temperatures and poor weather and the 
continuous harassments by the Vietnamese troops, and 

they had to carry out survey and construction 
work long hours in the water. At present, they are 
intensively installing and testing various kinds of equip- 
ment and instruments. 


JIEFANGJUN BAO Views PLA Fleet 
HK2705 102688 Beijing JIEFANGJUN BAO in Chinese 
19 May 88 p | 


[Report by reporter Si Yanwen (0674 1750 2429): 
“Chinese Fleet Patrols Nansha Islands”] 


[Text] The dark blue waves of the South China Sea were 
pounding the warships of the motherland. A naval for- 
mation had again arrived in the waters of the Nansha 
Islands [Spra‘iys] on patrol. Officers and men, their faces 
swarthy with the seasonal tropical winds whippi..2 at 
them, were navigating their warships in the vast expanse 
of the South China Sea. 


The naval formation and the naval air force unit had 
visited the wasers and airspace of the Nansha Islaads 
many times on patrol, training, and survey missions. The 
Nansha Islands are spread over a sea area of 500 nm 
from south to north and about 400 nm from east to west. 
It has traditionally been known to navigators as a for- 
bidding passage and is dubbed “a zone.” 
Commanders and fighiers in our naval forn \tion have 
with data about the sea area, and subjected the naviga- 
tion routes to elaborate analysis. They have made com- 
prehensive use of various means to guarantec the safe 
navigation of the formation. 
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tions with live ammunition, subjecting the relevant units 


SRV Refuses To Talk With Sihanouk 
OW 2605 183588 Beijing XINHUA in English 
1812 GMT 26 May 88 


[Text] Hanoi, May 26 (XINHUA)—The Vietnamese 
Deputy Foreign Minister Tran Quang C2 insisted that 
Vietnam is only a outsider ‘=: a political solution to the 
Kampuchean issue. 


At a press conference here today, he said his country will 
attend ihe planned informal talks oa the Kampuchean 
issue to be held in Jakarta this July. 


However, he said Vietnam will never talk independently 
with Samdech Norodom Sihanouk or any other faction 
from Kampuchea. 


He reaffirmed Vietnam's support for the Hanoi-backed 
Phnom-Penh Government and demanded the Khmer 
Rouge’s armed forccs be diss Ived. 
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The Vietnamese and Indonesian ministers will meet 
in New York when they attend the upcoming U.N. General 
Assembly session, Tran said, that the two ministers 
will discuss the details about the J talks. 


SRV Announces Troop Withdrawal From Cambodia 
OW 2605 182388 Beijing XINHUA in English 
1803 GMT 26 May 88 


[Text] Hanoi, May 26 (XINHUA)—The Vietnamese 
authorities today claimed that Vietnam will pull 50,000 
of its troops from Kampuchea this year. 


Major General Nguyen Van Thai, spokesman of the 

ense Ministry of Vietnam, read out a communique at 
a press conference held here this afternoon, —— 
Vietnam is to withdraw 50,000 of its troops from - 
puchea from June to December this year and the com- 
mand of the Vietnamese occupation troops will move 
back to Vietnam by the end of 1988. 


In a statement read at the press conference, Deputy 
Foreign Minister Tran Quang Co the old Viet- 
namese commitment that Hanoi will pull all of its troops 
from Kampuchea by 1990. 


Western military experts pointed out that Vietnam has 
announced six partial withdrawals of troops since 1982, 
but in fact, these “withdrawals” were nothing more than 
troop rotations. 


Observers here noted that the announcement of Vietnam 
came prior to the U.S.-Soviet summit meeting in Mos- 
cow. In the Geneva t on the problem 
signed not long ago, the Soviet Union made a commit- 
ment of total withdrawal of its troops from 

} oy nine months, which put Vietnam in a di in 
the world. 


SRV F Minister's Remarks en Economy 
HK2605090188 Beijing RENMIN RIBAO 
in Chinese 21 May 88 p 6 


[Jottings* by Sai Bei (1049 0554): “Sidestepping the 
Question”) 


{Text} Recently, Nguyen Co Thach, Vietnam's vice 
chairman of the Council of Ministers and minister of 
foreign affairs, said to an AFP reporter that the 
burden” to the Vietna,. se economy is not the war of 
aggression against Camb. ‘ia but “our own foolishness” 
and “our ignorance of ec: .omic affairs.” According to 
Nguyen Co Thach, this “foolishness” and “ " 
find expression in “holding that socialism is a charitable 
undertaking issuing benefits to the people.” 


Let us set aside the question of whether or not 

Co Thach has accurately expounded the 

of the Vietnamese authorities of “socialism.” Everybody 
knows that many socialist countries are exploring ways 
to build socialism better and are conducting reforms of 
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their economic and political structures. However, no 
socialist countiies confront as great a difficulty as Viet- 
nam does today. Why? Nguven Co Thach did not further 
elaborate on this question. 


It is quite clear that the extremely difficult economic 
problems the Vietnamese authorities are confronting 
today are by no means caused by their “ignorance” in 
understanding socialism but by a deeper cause, which is 
the aggression in Cr nbodia. 


It can be imagined that if, after reunifying Vietnam in 
the 1970's, the Vietnamese authorities had adopted a 
of resting and building up strength at 
extensive friends abroad to cure the 
wounds of war, Vietnam would not be like this today. At 
that time, however, it had a swollen head, ing itself 
as the third military power in the and vainly 
to set up, with the support of the Soviet 

Union, a Federation of Indochina, and to hold sway over 
Southeast Asia. But things have gone conirary to its 
wishes. Cambodia has not only become a fishbone stuck 
in the throat of the Vietnamese authorities but Vietnam 
has also been turned into a pariah in the international 


of 
an extent today. Nguyen Co Thach, who has also been 
promoted from a vice foreign minister to a vice chair- 
man of the Council of Ministers over the past dozen 


the Vietnamese economy but that he 
It now scems that the Vietnamese authorities are still 


the more than 100,000 Vietnamese troops invading Cam- 
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of the Communist 
of Vietnam has yielded little results. Isn't this good 


Prem SRV Pullout Key to Cambodia Issue 
OW2605 133588 Beijing XINHUA in English 
0121 GMT 25 May 88 


Nagy Nees May 24 (XINHUA)—Thai Prime Min- 
Tinsulanon said here today that the key 


i 
i 
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factors to resolving the Kampuchean issue are Vietnam’s 
total withdrawal from the country and ensuring that 
— becomes an independent, nonaligned 
nation. 


The visiting prime minister told reporters that he had 
discussed the uchean situation with Soviet leaders 
during his recent visit to Moscow. Both sides agreed that 
they have an essentially identical view on how to settle 
the nine-year Kampuchean war, Prem said. 


The Thai prime munister said he believes that Moscow’s 
attitude towards Kam has changed some since the 
Soviet Union “glasnost” and reform policies. 


Prem refused to comment on Vietnam's promise to 
remove all its troops from Kampuchea by 1990, but said 
that the Vietnamese should withdraw earlier than that. 


He said his visit to Finland is beneficial to enlarging 
trade between the two countries, as well as building 
forestry and agricultural ties. 


Prem arrived here on Sunday for a four-day official visit. 
Wu Meets Burmese Deputy Prime Minister 


OW2605211788 Beijing XINHUA in English 
1417 GMT 26 May 88 


os Beijing, May 26 (XINHUA)—Chinese Vice-Pre- 
Xueqian a dinner for U Tun Tin, 


ab 


—— prime minister and minister for plan- 
ning and finance, and his party here today. 


Wu said that the mutual visits between Chinese and 


Burmese leaders over the last 30 years have contributed 
to the Sino-Burmese friendship. 


—A— hein cael, 
Last year’s trade hit an all-time high; achievements have 


hope that Burma, under the leadership 
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Wu said that China wants to work with Burma for 
regional and world peace ard to expand trade and 
technical cooperation between the two countries. 


Earlier today, Chinese State Councillor and Minister of 
Finance Wang Bingqian and Vice-Chairman Chen 
Muhua of the National People’s Congress Standing 
Committee met U Tun Tin. 


Near East & South Asia 


RENMIN RIBAO on Egyptian-Soviet 
HK2605 140588 Beijing RENMIN RIBAO 
in Chinese 22 May 88 p 6 


Commentary by staff reporter Lin Jiaoming (2651 5754 
494): “New Developments of the Relations between 
Egypt and the Soviet Union”] 


—8 t] Cairo, 19 May (RENMIN RIBAO)—On 19 May 
ian Deputy Prime Minister and Minister of For- 
eign —* Ahmad ‘Ismat ‘Abd al-Majid led a high- 
ment delegation to the Soviet Union for a 

visit. This was the first government dele- 
—— 
nion in more than 10 years. The Egyptian press 
pointed out: “Egyptian-Soviet relations have entered a 


It has been learned that Deputy Prime Minister ‘Abd 
al-Majid will meet with Soviet Minister of Foreign 
Affairs Shevardnadze for talks. These talks will focus on 
further cooperation between the two countries in the 
economic, trade and technological fields and both sides 
will exchange views on the Middle East situation, the 
Gulf situation and matters of common interest. Soviet 
General Secretary Gorbachev will meet the Egyptian 
deputy prime minister, who will hand him a letter from 
President Mubarak. 


As is well known to all, the past Soviet way of dealing 
with Egypt was strongly resisted by the Egyptian Gov- 
ernment and relations between the two countries were 
almost completely crippled in the late seventies. Rela- 


eventually exchanged ambassadors in 1984. The rela- 
tions were being reconciled step by step. i —72 


inted out in commentaries: “Both 
coe Us 


— and antive” The Soviet Union “has come 
to realize that its relations with other countries of the 
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Arab world cannot replace its ties with Egypt.” Espe- 
cially after most Arab countries resumed their diplo- 
matic relations with Egypt, the nation has had an ever 
increasing say on the Middle East issue. Obviously, it is 
a matter of top priority for the Soviet Union to return to 
the Middle East, break down the U.S monopoly on 
Middle East a‘fairs, and win over Egypt. 


So far as Egypt is concerned, the improvement of its 
relations with the Soviet Union can not only strike a 
“balance” between the United States and the Soviet 
Union but also can raise its position and help its eco- 
nomic construction. A large number of heavy industrial 
projects in Egypt, especially the steel industry, the 
exploitation of phosphate and hydropower stations, were 
built with the help of the Soviet Union in the fifties. 
Egypt now needs Soviet equipment, spare parts and 
technical personnel. The Egyptian Government also 
believes that a closer relationship with the Soviet Union 
will enable it to have more weight when it holds negoti- 
ations with the United States, the European Community 
and the International Monetary Fund on loan terms. 
Diplomatically, Egypt has noticed that the Soviet Union 
is getting close to moderate Arab countries, thus it is 
willing to develop its relations with the Soviet Union so 
that it will be able to find itself in an advantageous 
position. 


At present both Egypt and the Soviet Union want to 
improve their relations but it is expected that their 
relations will not develop too fast because of the wide 
gap between them in the past. 


Israeli Consular To Visit Moscow 
OW2605083988 Beijing XINHUA in English 
2353 GMT 24 May 88 


[Text] Amman, May 24 (XINHUA)—A four-member 
Israeli consular delegation will soon visit Moscow to 
examine the Israeli properties in the Soviet Union. 
Israeli Radio reported today. 


The expected visit was agreed upon during a recent 
meeting in Geneva between Vladimir Terrasov, assistant 
director of the Middle East Department of the Soviet 
Foreign Ministry, and Namroud Novick, political 
adviser of the Israeli Foreign Ministry, the radio said. 


Israel and the Soviet Union have not resumed their 
diplomatic relations since the outbreak of the 1967 
Mideast War. 


However, a Soviet consular delegation has reportedly 
been staying in Jerusalem since last July to examine 
Soviet properties in Israel. 
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USSR Sets Up New Afghan Security Posts 
OW2605044188 Beijing XINHUA in English 
0952 GMT 24 May 88 


{Text} Islamabad, May 24 (XINHUA)—The Sovie' mil- 
itary authorities in Afghanistan have started est)! shing 
new security posts along Salang Highway leadi.... io the 
Soviet Union, the AGENCY AFGHAN PRESS (AA)) 
reported today. 


The Soviet move was taken after Afghan resistance 
forces captured a strategic military garrison recently in 
Punjsher Valley in Parwan Province. 


Salang Highway, which is the main route from the 
Afghan capital Kabul to the Soviet Union, passes 
through the 110 kilometer long Punjsher Valley which 
has a special significance. About 10,000 Soviet-Kabul 
troops are stationed in the lower and central areas of the 
valley, about 80 kilometers north of Kabul. 


AAP said that in addition to the setting up news along 
Salang Highway the Soviet authorities have also sent 
1,000 fresh troops to Gulbahar Army Camp located at 
the mouth of Punjsher Valley. [sentence as received] 


The Soviet troops, it noted, are believed to launch a 
major military operation against the Afghan guerrillas in 
Punjsher Valley, which is aimed at ensuring safety of the 
withdrawing Soviet troops along Salang Highway. 


The first batch of over 1,200 Soviet troops left Afghan- 
istan through Salang Highway on May 15 when the 
Geneva agreement came into effect. 


Under the UN-mediated agreement which was signed by 
Pakistan and the Kabul regime on April 14, the Soviet 
Union is to withdraw its troops from Afghanistan within 
nine months starting on May 15. Fifty percent of the 
estimated 115,000 Soviet troops will be pulled out 
within the first three months. 


West Europe 


Yang Shangkun Receives New UK Ambassador 
OW2605203288 Beijing XINHUA in English 
0949 GMT 26 May 88 


[Text] Beijing, May 26 (XINHUA)—The new British 
ambassador to China, Alan Ewen Donald, presented his 
— to Chinese President Yang Shangkun here 
today. 


Donald arrived here May 14. 
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NPC Vice-Chairman Meets FRG 
OW2605211388 Beijing XINHUA in English 
0938 GMT 26 May 88 


[Text] Beijing, May 26 (XINHUA)—Wang Hanbin, 
vice-chairman of the Standing Committee of the Chinese 
National People’s Congress, met here today with a 
five-member delegation from the economic cooperation 
committee of the Federal Assembly of the Federal 
Republic of Germany. 


The German committee is in charge of examining and 
approving economic cooperation projects between the 
Federal Genana Government and developing countries. 


The delegation led by Dr. Heinrich Pohimeier arrived 
here May 23 at the invitation of the Ministry of Foreign 
Economic Relations and Trade to study bilateral techni- 
cal cooperation and financial projects in China. 


According to an official of the ministry, China and 
Federal Germany now have had more than 70 coopera- 
tion projects in the fields of agriculture, transport, 
energy, telecommunications, professional training and 
technical upgrading. 


East Europe 
CSSR’s General Secretary Jakes’ Visit Concludes 


Zhao *s 23 May Speech 
AU2505191188 Prague RUDE PRAVO in Czech 
24 May 88 pp 1,2 


[“Speech by Comrade Zhao Ziyang,” general secretary of 
the CPC Central Committee, at a dinner given in Beijing 
on 23 May in honor of Milos Jakes, general secretary of 
the CPCZ Central Committee] 


[Text] Esteemed General Secretary Milos Jakes, esteemed 
Czechoslovak comrades, comrades and friends: 


Thanks to joint efforts, the relations of friendship and 
cooperation between the Chinese and Czechoslovak par- 
ties and states have been developing to the satisfaction of 
both sides in the last 2 years. It is with feelings of 
immense joy that I warmly welcome, in the name of the 
CPC Central Committee, Comrade Milos Jakes, general 
secretary of the CPCZ [Czechoslovak Communist Party 
Central Committee, on the occasion of his i 

friendly visit to China. I trust that your visit will further 
enhance mutual understanding and trust and will give a 
us to the comprehensive deepening of rela- 


strong im 
tions of fri ip and cooperation between our two 
parties and countries. 


Last June I had the opportunity to visit your beautiful 


glorious revolutionary traditions. You waged an arduous 
and tenacious struggle to defend your independence and 
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people toward the implementation of the strategy of 


economy. We sincerely wish you success in attaining 
your targets. 
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path in i 
construction. Since the third plenum after the 
Congress in 1978, proceeding from the specific 
tions of our country, we have focused on 
ment of the economy as the key task and 
policy of reform and of opening up to the 
appearance of our country has undergone 
transformations since we set out on the 
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work and seek the implementation of the conclusions of 
the 13th congress. Socialism is currently in the process of 
getting to know itself more profoundly. In the several 
decades of its development, socialism has accumulated 
many good experiences, but it has experienced setbacks 
as well. Practice has transformed us, making us wiser and 
more mature. We realize more and more that only 
when we will truly proceed from the specific features of 
our countries and creatively explore the ways and meth- 
ods of building socialism, only then will the advantages 
of socialism become fully manifested. 


Dear comrades! Both our parties and countries are 
enriching the ideological treasure trove of Marxism with 
There are many areas in which we need to understand 
one another, but there are also many things that are 
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and the Czechoslovak people to the maintenance of 

world peace, relaxation of tension in Europe, and the 

SE t of dialogue and contacts between East and 
est. 


We are confident that by joint effort of all peace-loving 
states and peoples of the world, world peace will no 
doubt be safeguarded. 
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and Yi BAR. il 3015 — 3013; “Be —— Mow 
Be iw 


Get as Weeks Pracen —— 


younger people i 
posts not only at the central level but also at various 
levels. Gradually 
at all levels younger in average age can provide our party 
and country with more vitality. A they are not as 


by 
almost common tasks and problems. are carrying ou 
—— 00d Gio! 
the reform of the economic structure in China. We will 
also strive for democracy to allow the people to become 
in decisionmaking and change the work style 
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“Cultural Revolution” were very profound. All people 
call for reform and so our reform has been carried out 
smoothly. We should carry out reform and opening up in 
the whole process of China’s development. 


aan Xiaoping also said: To “build socialism with 

Chinese characteristics,” it is necessary to maintain the 
development orientation of socialism and to affirm that 
the fundamental content of socialism is to develop social 


productive forces and to gradually get rid ty and the 
Instead of poverty, socialism means — 


Milos Jakes and his party. Wu Xueqian was present at 
the meeting and the luncheon. 


Jakes Tours Factories 
OW2605200588 Beijing XINHUA in English 
1346 GMT 26 May 88 


[Text) Nanjing, May 26 ste tide Czecho- 
slovak Communist Party General Secretary Milos Jakes 


Jakes made the remark in an interview with XINHUA 
eee a visit to Nanjing Radio Factory and an 


He said he shared Chinese Communist Party General 
Secretary Zhao Ziyang’s view that enterprises of the two 
countries can have direct cooperation. 
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Tours Nanjing 
LD2605 195688 Prague CTK in English 
1705 GMT 26 May 88 


[Text] Nanjing May 26 (CTK correspondent)—Czecho- 
slovak Commun dpe mg opgh ody 
visited an electrical engi the 
caphal of anges Proviase, of oa fourth dy fbn his visit 
to China today. 


yaa 


In the afternoon, Milos Jakes and his entourage 
bridge across the Yangtze 


inspected the largest two-level 
River and in the mausoleum of Sun Yat Sen paid tribute 
to this great Chinese revolutionary. 


Yao Yilin 
OW2705065688 Beijing XINHUA in English 
0542 GMT 27 May 88 


[Text} Beijing, May 27 (XINHUA)—Milos Jakes, gen- 

eral secretary of the Central Committee of the Czecho- 
slovak Communist Party, wound up his visit to China 
and left here this morning for Pyongyang. 


Yao Yilin, Standing Committee member of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee and of the State Council, saw Jakes 


and his party the airport. 


During their conversation at the airport, Yao and Jakes 
agreed that Jakes’ current visit has promoted mutual 
understanding and relations between the two countries. 


Jakes said that he was very interested in what he had 
seen in China, China’s reform and opening to 
the outside 


ao eae Se Gee Sev tare Sepa eae 
tions, Czechoslovakia and China are confronted with 
many similar issues. 


panna | Nig Faye Diy lh ly in the 

company of Yao. their departure from 

i ee See} ee eee ee 
yang, general secretary of the Chinese Communist 
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re 1088 =. XINHUA in English 
1204 GMT 26 May 88 


ext ing, May 26 (XINHUA)—Hu Qili, member of 
Ne i Commitiee of the 


itical Bureau of the 


Kurt Tiedke, president of the 
SUPG Central Committee. 


Hu said that the exchanges between ies and 
ee re eS 


ppm 
ee Von, seater of i party school of the Chinese 


Party Central Committee, host organization 
of the delegation, was present on the occasion. 


Earlier, Tiedke made a speech at the Chinese 
— tho Weining of codres and theoretical research 
in his party. 

Latin America & Caribbean 


Anniversary 


Of 603041388 Beling XIN Marks Revolution 
OW260504 1588 XINHUA in English 
0656 GMT 25 May 88 +g - 


t) Beiji 5 (XINHUA)—The 178th anniver 
Lary ofthe Argentine May Revolution was marked at 


Ossorio Arana at the em 
Chinese Minister of Industry Lin 
inied Argentine President Raul 


visit two weeks ago as chairman of the 
t reception committee, attended 


ext May 26 —2 ta 
cama of —34 today the 
ttee, met a 
George Syt cer, preien “ofthe Confederation of Civ 
t 
Servants Suriname. 
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Wuhan Hosts National Symposium on Socialism 
HK2405115988 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 21 May 88 


[Excerpt] From a national symposium on the theory and 
practice of the initial stage of socialism, which ended 
today, this reporter has learned that the problem of 
gaining a fresh understanding of socialism has been put 
On our country’s theoretical work schedule, 
Opening up a new train of thought for deepening and 
widening studies of the initial stage of socialism theory. 


At the 3-day symposium, which was held at the Central 
China Teachers University, more than 130 specialists, 
professors, and theoretical workers had a lively discus- 
sion on the essentials of the initial stage of socialism 
theory, the yardsticks for the productive forces during 
the special historical period, socialist democracy and 
politics, and the building of socialist spiritual civiliza- 
tion, and some progress was made on these topics. 


(Zheng Bijian), deputy director of the State Council 
International Studies Center and member of the Central 
Liaison Group for Studies of the Initial Stage of Social- 
ism, spoke at the meeting. He said: With the further 
development of reform and opening up, how to view the 
development of the socialist commodity economy, the 
people's interests, changes in economic life, and many 
new contradictions arising in society have become major 
subjects for theoretical studies. With implementation of 
the opening up policy theoretical circles should; Under- 
stand the international environment; be clear about 
reforms and the trend toward readjustment in the world; 
seize and use the right moment to study the relationship 
between China’s reform and the world readjustment 
trend; broaden their horizons; and widen their train of 
thought so as to lay down a solid and scientific founda- 
tion _ the strength of our country. [passage 
omitt 


a 


Seen as N 


Understanding of 
| SHIJIE JINGJI DAOBAO 


HK2405052588 Sha 
in Chinese 2 May 88 p 7 


Report: “A Re-Understanding of Capitalism Is Also 
ecessary”—first paragraph is SHIJIE JINGJI DAO- 
BAO introduction] 


[Text] In fact, under the capitalist system, many ways of 
Organizing the economy and regulating economic activ- 
ities have, in most cases, a dual nature—not only reflect- 
ing the needs of capitalists but also — = 
demands of the socialization of production and 
development of the commodity economy. 


Xiao Liang of ZHONGGUO SHEHUI KEXUE [China 
Social Sciences] gave his views on what we t in the 
: It seemed capitalism had become and 
— @ Ge anh It could no longer survive and 
would collapse right away. His views are as follows: 
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1. Capitalism still has life in it and room for development. 


In fact, the capitalist system still has some life in it. After 
the end of World War II, capitalism invariably failed to 
get rid of its inveterate disease—the invasion of an 
economic crisis. Polarization still existed. But given its 
ability to readjust the relations of production within a 
given scope and develop science and technology, the 
capitalist economy could still develop, and, sometimes, 
quite quickly. On the basis of the development of pro- 
duction, workers’ wages were also raised to a certain 
degree. There was also improvement in social welfare 
undertakings. Moreover, on the basis of the development 
of the capitalist stockholding system, capital has further 
been popularized. There has really appeared the trend of 
“the people’s capitalism.” Intermediate strata have 
appeared in large numbers. The boundaries between 
classes have become blurred. 


In sum, we cannot believe that capitalism will soon 
perish. It still has quite a deal of vitality in it and leaves 
much room for development. 


2. Among capitalists, there is no lack of shrewd and 
capable operators and intellectuals. 


In the old China, given only the partial development of 
Capitalism, our understanding of capitalists was often 
abstract, and, in many cases, based on what came from 
books. It seemed that the capitalists were exploiters full 
of greed and men having nothing to do in society. In 
some of Marx's works it was even said that the capitalist 
class would become increasingly detached from the pro- 
cess of production to become a profit-hungry herd and a 
burden on society like a tumor on the human body. Now 
it seems that this is not necessarily a complete and 
accurate understanding. 


In “Das Kapital,” Marx clearly said that command, or 
poe se cr By ye Ayllehelf ate seared se and is 
indispensable in any common production effort. Espe- 
cially in modern production and in the developed com- 
modity economy, eee ae ee eee 
have become increasingly clear and increasi 


We must recognize that operation and managemen 
represent a kind of labor, and, very complicated labor at 
that. People engaged in such labor naturally — 
higher remuneration. This does not mean negating 
—— — — — 
But it must be noted that for the sake of their own career, 


3. Som — Ren fet mm ge regulating the 
economy have reflected the demands of the socialization 


of production. 
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In the eyes of some people, the development of the 
commodity economy and the market economy represent 
the development of capitalism. In the past 2 or 3 years, 
given the recognition by central documents of the social- 
ist economy as a planned commodity economy, there has 
been a great reduction in the number of people holding 
views equating the commodity economy with capitalism. 
But the viewpoint that equates the market economy with 
Capitalism still occasionally appears in the press. In fact, 
is it possible to depart from the market in developing a 
socialist commodity economy? Without a full and per- 
fect market, would the development of the socialist 
commodity economy become empty talk? What is the 
basis for the argument that we must equate the market 
economy with capitalism? In my opinion, the capitalist 
economy is the market economy, and the socialist com- 
modity economy is also the market economy. The dif- 
ference that sets the two apart lies only in the relations of 
ownership and not in whether one is the market econ- 
omy and the other is not. 


Also, the capitalist state apparatus and the superstruc- 
ture, after World War II, strengthened their interference 
with the economy, and this had an effect on many fields. 
For example, through planning, economic development 
is organized. Through legislation, monopolization is 
opposed, and pollution is taken care of. Through taxa- 
tion, the income of various classes and various segments 
is regulated. Through education, skilled personnel are 
trained in a comprehensive way. All these have produced 
a beneficial effect. In the past, our studies in these 
respects were far from adequate. We often took the easy 
way making the accusation that the capitalist state appa- 
ratus and the superstructure had a class nature and were 
in the service of capitalists. 


In fact, under the capitalist system, many ways of 
Organizing the economy and regulating economic activ- 
ities have, in most cases, a dual nature—not only reflect- 
ing the needs of capitalists but also reflecting the 
demands of the socialization of production and the 
development of the commodity economy. So long as we 
properly sort them out, we can similarly make them 
serve us. 


Zhao Ziyang, Others Mourn Jiang N 
OW 2605085388 Beijing XINHUA Domestic Service 
in Chinese 1507 GMT 24 May 88 


[Text] Beijing, 24 May (XINHUA) — Party and state 
leaders and more than 500 people of various circles in 
the capital today went to Beijing Hospital and the 
auditorium of the Babaoshan Cemetery for Revolution- 
aries to pay their last respects to the remains of Comrade 
Jiang Nanxiang, a staunch communist fighter, proletar- 
ian revolutionary, Marxist educator, and noted leader of 
the youth movement in our country. 


Comrade Jiang Nanxiang died in Beijing on 3 May at the 
age of 74. 
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Comrade Jiang Nanxiang’s remains were covered with a 
CPC flag and s’rrounded by fresh flowers and cypress 
branches. 


Araid funeral music, Zhao Ziyang, Li Peng, Peng Zhen, 
Qiao Shi, Yao Yilin, Wang Zhen, Li Tieying, Wu Xue- 
qian, Song Ping, Wang Ping, Liu Lantao, Jiang Hua, Li 

Yu Qiuli, Chen Xilian, Hu Qiaomu, Duan 
Junyi, Ji Pengfei, Xi Zhongxun, Peng Chong, Yan Jici, 
Lei Jieqiong, Wang Hanbin, Liu Fuzhi, Kang Keqing, 
Zhou Peiyuan, and Hu Chun, as well as Comrade Jiang 
Nanxiang’s friends, bowed before his remains to express 
their mourning for him and paid their last respects to 
this member of the Central Advisory Commission and 
the first vice president of the Central Party School. 


Wreaths were sent by Deng Xiaoping, Yang Shangkun, 
Chen Yun, Wan Li, Li Xiannian, Deng Yingchao, Nie 
Rongzhen, Li Ximing, Hu Yaobang, Bo Yibo, Song 
Rengiong, Wang Shoudao, Wu Xiuquan, Li Yimang, 
Yang Dezhi, Xiao Ke, Song Shilun, Zhang Jingfu, Zhang 
Aiping, Lu Dingyi, Chen Pixian, Geng Biao, Huang Hua, 
Huang Zhen, Kang Shien, Cheng Zihua, Ye Fei, Song 
Jian, and Fang Yi as well as by the Central Advisory 
Commission, the General Office and Organization 
Department of the CPC Central Committee, the Central 
Party School, the State Education Commission, and 


Qinghua University. 


Hu Qili and others sent messages of condolence to 
express their mourning for the deceased. Peng Zhen, 
Qiao Shi, Hu Qili, Yao Yilin, Wang Zhen, Bo Yibo, Song 
Rengiong, and others visited Comrade Jiang Nanxiang 
in the hospital while he was seriously ill. 


Li Commends Workers 
OW2605202888 Beijing XINHUA in English 1000 GMT 
26 May 88 


[Text] Beijing, May 26 (XINHUA) — Premier Li Peng 
called on Chinese geologists and geological prospecting 
teams to work harder and find more minerals for the 


countcy. 


Li Peng made the call at a meeting with participants of a 
national conference commending more than 120 
advanced collectives and individuals working on the 
forefront of geology and mineral resources. 


Present at the meeting were Hu Qili, member of the 
Standing Committee of the Political Bureau of the 
Chinese Commuist Party Cental Committee, Rui Xing- 
wen, member of the secretariat of the party Central 
Committee, and Wen Jiabao, altinate member of the 
Secretariat. 
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Wu Xuegqian, Xi at Beijing Hotel Fete 
oy omy Beijing XINHUA in English 1505 GMT 
ay 


[Text] Beijing, May 25 (XINHUA) — Beijing Hotel, the 
oldest hotel in the Chinese capital, celebrated its 88th 
anniversary with a ceremony here this evening. 


Among the 400 Chinese and foreign guests at the cele- 
bration were Vice-Premier Wu Xuegian and Vice- 
Chairman of the Standing Committee of the National 
People’s Congress Xi Zhongxun. 


Set up in 1900 by two Frenchmen, Beijing Hotel was 
Originally an old-style Chinese compound. It has been 
since expanded to a modern hotel with 1,200 apartments 
in three buildings. 


Beijing Hotel has received many visitors, including state 
visitors and government leaders. Last year it won the 
“purple forbidden cup”: the top honor for hotels in the 
Beijing area. 

The celebrations will last until may 30 when visitors will 


have a chance to enjoy fashion shows, cooking demon- 
strations, qigong exercises and other entertainment. 


Problems Caused by Price Reform Discussed 


‘News Commentary’ 
HK2605 142788 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0924 GMT 25 May 88 
(“News commentary” by ZHONGGUO XINWEN SHE 
commentator Si Hua (2448 5478): “China Is Deter- 
mined To Solve the Difficult Problem of Price Reform”’] 


ext] Beijing, 25 May (ZHONGGUO XINWEN 


policy of low commodity 
from their 
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Among the common people on the mainland, the follow- 
ing remark is now prevalent: “We thank Deng Xiaoping 
for increasing our pay and we thank Mao Zedong for not 
raising the prices.” In truth, it is impossible to meet this 
aspiration of the common people. Commodity prices 
have become a hot topic of discussion among, the urban 
and rural people. If we do not handle them well, they will 
affect social stability and thus make it impossible to 
carry out the reforin. Some economists are reportedly 
deeply worried about this and advise the decisionmakers 
not to pull, for the time being, the sensitive nerve— 
commodity prices. 


The price problem cannot be avoided and there is no 
getting around it. In their talks the leaders have jointly 
pointed this out. Zhao Ziyang said China “has reached a 
stage where it will retreat if it does not advance. Instead 
of retreating, it should only advance. Advance means 
victory while retreat will only make things unmanage- 
able.” Yang un said: “Retreat may result in the 
total failure of reform.” “It is necessary to cross this 
barrier.” Deng Xiaoping even asserted: If we do not take 
the step of price reform, it will be impossible for China to 
reach the level of countries with intermediate develop- 
ment. He vigorously maintained that “‘we should be a 
little colder and should not be afraid of risks.” 


China’s current economic conditions are good. They 
have been provided with the necessary conditions to 
conduct price reform. The reform of nonstaple food 
prices has been launched in various places and the 
problem of raw materials will be solved later. 


Although the resolve has been made, the specific mea- 
sures still seem to be very cautious. Li Peng, who 
presides over the State Council, stressed that this is a 
fairly long-term task. He has also promised the people 
that each reform will be conducted within the people’s 


capacity to withstand the strains. 

Called ‘Formidable Barrier’ 
HK2605 135888 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1222 GMT 23 May 88 


(Tex t] Beijing, 23 May (ZHONGGUO XINWEN 
HE)—The advance of price reform, including the 
reform of food prices, on the Chinese mainiand is 
drawing the attention of all quarters. This is undoubtedly 
a formidable barrier which is most difficult to cross and 
which must be crossed in the course of reform. 


The contradictions and that have cropped up 
in food supply and demand have been called “labor 
pains” in the course of reform. The ment is 
determined to press forward with the reform of food 
prices in an effort to “disperse the cold winter night and 


the price system, and enable the reform to run on 
smoothly. 
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Since the founding of the PRC we have brought the “food” 
problem out into the open on two occasions. One was in the 
early days of the People’s Republic. At that time imperial- 
ism enforced an economic blockade against our country and 
some unscrupulous people took advantage of the opportu- 
nity to hoard grain for speculation. The other was during the 
difficult 3-year period in the early 1960's. At that time 
natural and man-made calamities resulted in food shortage. 
This is the third time people have shown concern over the 
“food” problem. 


Unlike the previous two occeions, this is not a problem 
of “having enough to eat” but one of “eating better.” 
Instead of a problem of grain, it is a problem of meat, of 
food patterns, of what to eat in greater quantity, and 
what to eat. It is a problem of how to rationally widen the 
differences in the people’s consumption levels. The peo- 
ple are concerned about the supplies of meat, poultry, 
eggs, and vegetables and about price fluctuations. 


It should be admitted that over the past 30-odd years we 
have consistently adopted an equal-distribution and 
low-price policy toward food supplied to urban resi- 
dents, which has developed into a welfare-type distribu- 
tion system. The government has shouldered an increas- 
ingly heavy burden subsidizing the price disparities. 
Moreover, the rural reform has initiated the price lever 
and the peasants have begun to react to, and make a 
choice about, prices and markets. 


For this reason food supply and demand and food 
production and consumption must be regulated through 
price reform, to reduce social ions. There is no 
“getting around” the price reform. If we do, we will 
certainly take the road back. 


Deng Xiaoping recently said: The price problem must be 
solved. If we do not take this step, it will be impossible 
for China to reach the level of countries with intermedi- 
ate development by the middle of the next century. 


The government has set about conducting price reform, 
making the most sensitive food prices the first target of 
attack. This shows that the government has a strong 
determination. Moreover, people notice that the govern- 
ment has preserved some principal subsidies and 
adopted measures so that the living standards of the 
people in the cities will not be lowered. This is at once a 
resolute and prudent act aimed, while boldly crossing the 
barrier, at reducing social repercussions and increasing 
the capacity of the society to withstand the strains so that 
the reform can steadily develop. 


Article Comments on Ownership System Reform 
HK2605 131188 Beijing GUANGMING RIBAO 
in Chinese 5 May 88 p 3 


[Article by Rong Jian (2837 0494): “Political Effects of 
the Reform of the Ownership System”) 


[Text] Since the reform of the political system was put on 
the agenda, a problem that calls for an urgent solution 
has been: On what kind of an economic basis can 
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democratic politics be established? An answer to this 
problem obviously calls for a comprehensive study of the 
relations between the economic reform and the political 
reform, and especially for studying the political effects of 
the reform of the system of ownership. 


The Limitations of the System of Private Ownership and 
the Superioriiy of the System of Public Ownership 
{subhead] 


As a component of the political superstructure, democ- 
racy is built on a given economic base. As far as the study 
of how a thing happened is concerned, the emergence of 
any democratic form in history was internally related to 
the development of the commodity economy. Marx 
pointed out: “If, given an economic form and an 
exchange, overall equality between subjects is estab- 
lished, then contents, that is, personal materials and 
material goods that people are urged to get involved with 
in exchange, mean the establishment of freedom. It can 
be seen that equality and freedom are respected in an 
exchange, with the exchange value as the basis. More- 
over, the exchange of the exchange value is the basis for 
the emergence and realization of all that equality and 
freedom stand for. In terms of sheer concepts, equality 
and freedom are just an idealized manifestation of the 
exchange of the exchange value. As something developed 
in legal, political, and social relations, equality and 
freedom are nothing but such a basis as obtained by 
using one more multiplier.” (“Collected Works of Marx 
and Engels,” Vol 46 (first part), p 197). The history of 
democratic development has entirely proved out such an 
exposition by Marx. The emergence and development of 


_ ancient Greece democracy and especially of bourgeois 


democracy was, to quite a large extent, restricted by the 
degree of development of the commodity economy. The 
natural economy, on the contrary, provided the most 
genial soil for feudal despotic politics of the Middle 
Ages, thus bringing about an overall reaction against 
democracy. 


Lenin,” Vol 8, p 245) In the era of capitalism, the capitalist 
commodity economy has private ownership as a prerequi- 
site for its existence. The form of exchange of commodities 
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Marx i 
society as a whole, commodities find expression as prices, 
and commodity circulation, and so forth. This is only a 

process. Behind this process and deep under, 


people being masters of the house. It is also where the main 
basis lies for the proletariat creating more advanced democ- 


surate with it. The relations of overall equality involving the 
masses of people in the economic field, and their position as 


entirely as the economy. ...There must be such a basis as 
socialist production. But on this basis, there must also be a 
state ion, a democratic army, and so forth.” (“Col- 
lected Works of Lenin,” Vol 22, p 319) Only in this way can 
the fundamental interests of the masses of people not be 
encroached upon by any political influence. And only in this 
way can the common will of the masses of people appear in 
the form of state will. 


The great political effects of the system of public owner- 
ship have been universally embodied in the socialist 
state. Since our country’s fundamental completion in 


NATIONAL AFFAIRS 


1956 of the socialist transformation of the system of 
private ownership of the means of production, the social- 
ist system of public own rship established throughout 
the country has played a decisive role in establishing a 
political system with the people as masters of the house, 
and in thoroughly destroying the remnants of feudal 
political organizations. It has ensured that socialist 
democracy could avoid the fundamental defect of a 
system being controlled by a small number of people and 
being manipulated by money that bourgeois democracy 
could not avoid. 


Actual Difficulties Confronting the System of State 
Ownership [subhead] 


While fully affirming the great superiority of the socialist 
system of public ownership, we should also recognize 
that such superiority has not been brought into full play, 
given the trammels of the traditional socialist economic 
system. Such a state has not only affected the develop- 
ment of socialist productive forces but also hampered 
the development of democratic politics. This problem of 
a low degree of political democratization that for a fairly 
long period of time universally existed in socialist states 
is internally related to the defects inherent in the tradi- 
tional economic pattern. 


For a period of time after the victory of the proletarian 
revolution, the system of public ownership chiefly found 
expression in the form of the system of state ownership. 
This was highly necessary at that time. But people have 
formed a misconception therefrom that the state will, 
like before, decide on all social activities. Also, given a 
dogmatist interpretation of the relevant thinking of 
authors of classics and the influence of feudal traditions, 
people have universally treated the state as an omnipo- 
tent force, with the formation of the concept of the state 
deciding society. Dictated by such a concept, we, for a 
fairly long period of time, practiced an economic system 
of highly concentrated power, with the state intervening 
in all economic activities. There actually formed a kind 
of coercion going beyond the economy. The basis for this 
mechanism of coercion going beyond an economy is the 
system of state ownership. 


As a form to realize public ownership, the system of state 
ownership has a hindering effect on the long-term devel- 
opment of the socialist economy and politics—an effect 
that cannot be overlooked. 


First, in the system of state ownership, given the posses- 
sion of the means of production by the state as the full 
representative of society, there is the lack of a kind of 
relations of direct possession between members of soci- 
ety and the means of production. This has brought about 
the phenomenon of the “absence” of the subject where 
ownership is concerned. There has formed an antinomy, 
with everyone possessing the means of production and 
yet not directly possessing such means. The position of 
the masses of people as masters of the house is objec- 
tively weakened. 
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Second, on the basis of state ownership, there is naturally 
established an economic system of highly concentrated 
power with the state interfering in all economic activi- 
ties. Politics becomes merged with the economy as one. 
The use of the way of exercising administrative leader- 
ship to organize the social economic process has turned 
an economic organization into a political one, and 
economic character into political character. 


equality is directly related to a downturn in the commod- 
ity economy. Moreover, the use of political and admin- 
istrative means to make unusual intervention in all 


management system of high concentration of central 
on the economic, political, cultural and social 
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The Reform of the System of Ownership and Socialist 
Democratic Politics [subhcad] 


position of the masses of people as masters of the state 
and society. Therefore, in establishing socialist demo- 
cratic politics, we must reform the system of state 
ownership. 


At present, theory circles have tended to become unified 
in their 


They also realize that on the basis of upholding public 
ownership as the core, we can practice many systems of 
ownership at the same time. 


But there is no consensus on the future ahead of the 
system of state ownership. I think that because the 
system of state ownership has fundamentally completed 
such a historical task as the socialist transformation of 


state ownership must develop in the direction of thor- 
Ough social ownership. 


The system of social ownership, in Marx’s opinion, is a 
thorough form of public ownership. Its essence lies in the 
practice of individual possession on the basis of common 
possession, that is, “the establishment of a system of 
individual ownership on the basis of cooperation and 
common possession of land and the means of production 
with labor itself relied upon for production.” (“Selected 
Works of Marx and Engels,” Vol 2, p 267) Of course, the 
concrete form to realize “social ownership” remains to 
be extensively explored in regard to practice and theory. 
At present, peonle are concerned about and exploring the 
“stockholding system,” the “system of enterprise owner- 
ship,” and the “system of collective ownership.” The 
great signi of this i lies in its indica- 
tion of a transition from the system of state ownership to 
the system of social ownership. 

What political effects will the reform of the system of 
ownership, with state ownership as its main target, 
produce? This can be viewed in light of the three 
following aspects. 
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First, we must lay an economic basis for independeni 
political character. The subiect in democratic politics 
must have independent political character. The forma- 
tion of such character depends on independent economic 
character. The formation of independent economic char- 
acter, in turn, depends on the relations of ownership of 
the means of production. In the traditional system of 
state ownership, state monopoly of the means of produc- 
tion, on the one hand, leads to social individuals taking 
a detached and laissez-faire attitude toward social prop- 
erty or state pronerty. On the other hand, it leads to full 
dependence by social individuals on the state. Thus, 
given a lack of independent economic interests and 
political demands on the part of social individuals, it is 
difficult to form in an overall manner the relations of 
society deciding the state and controlling it. The transi- 
tion from state ownership to social ownership will fun- 
damentally eliminate the economic basis on which the 
state relies for its unusual intervention in the system of 


economic character of social individuals, enabling them 
to rid themselves of reliance on the state. With profound 
changes in the relations of ownership, there will naturally 
appear a new situation marked with pluralistic interests. 
Reflected in the political field is the pluralization of 
politics. This is because all social individuals have their 
own independent economic interests and want to protect 


saodel is its “political characicr” and “hierachical char- 
acter.” Through political means, the state hands down, 
from ieve! to ‘evel, mandatory plans to arrange economic 
activities for all —**8 and rules out completely the 
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shen atin ond wunhinnsarionts late 


the state directs all enterprise activities, allowing only 
the development of an enterprise according to the 
“political law.” Such relations of an enterprise being 

inistratively attached to the state not only leaves it 
passive and helpless in economic development but also 
seriously weakens its initiative to participate in politics. 
If the —*2 2 reform is to fundamentally 


while involved in politics. And only in this way can they 
do away with free manipulation from the administrative 
side, thus becoming an important core force in building 
democratic politics. 


Economist Gives Warning About Inflation Policy 
HK2505 132588 Beijing RENMIN RIBAO 
in Chinese 13 Mav 88 p 5 


{Article by Ma Bin (7456 6333): “It Is Inad visable To 
Accumulate Capital by Taking Advantage of Inilation”) 


[Text] On 8 April 1988, RENMIN RIBAO published an 
article written by XINHUA reporter Comrade 
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makes demand, or purchase power, exceed the supply of 
goods. I know that many economic theoretical workers 
have pointed out the fact that the supply of currency 
increased every year after 1984 and the prices of con- 


other and proved tha? the rise in the general price level in 
the past few years was directly related “> the continuing 
oversupply of currency. Of course, there were more 
profound reasons for the oversupply uf currency. 


The article introduced a number of viewpoints for ana- 
lyzing the causes of the price rise. One of them was called 
the “theory of structure,” which held that price rises in 
our country in recent years were caused by the change in 
production structure. However, the rise in the relative 
prices of some products (such as food products) or price 
rises in a certain locality or in a certain season may 
temporarily affect the general price level, but such struc- 


a 
iene 
Hip 
—— 
J 
Hn 


iF 
bak 


price rise 
ae See 2 Se ee oe Se 
stuffs. That price rise was caused by the periodic 
ation in agricultural production every 4 to 
the “cobweb fluctuations {zhu wang bo dong 575 
3134 0520)” in pig production. As we know, the 
fluctuations in agricultural production or the 
fluctuations” in pig production will merely cause price 
changes in a certain category of products and at most 
Cause periodic price rises in some products, and 
theory cannot explain why the general price level has 
kept rising in recent years. 


' 


ze 
B 


i 


After covering these opinions on the causes of the price 
rise, the article introduced a number of corresponding 


then improving the con.'itions of supply on this basis, we 
general price level. 


sole, we chould make tse of — — 


used to accumulate funds and adjust the production 
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structure or to support high-speed growth. Obviously, 
this issue has gone beyond the scope of the price issue 
discussed by that article, and concerns the overall eco- 


nomic policy. 


Worldwide, the history of inflation shows that the illu- 
sion of using inflation to support high growth and high 
consumption has been shattered. In today’s world, no 
government dares to announce that it is going to pursue 
an inflatiorary policy. What is inflation? It is the depre- 
Ciation of currency and general price rises caused by the 
state s excessive issuance of banknotes which exceed the 
actual economic need. The economic development expe- 
riences of various countries show that when the supply of 
currency increases, this can stimulate economic growth 
for a short time, and the increase in demand might 
promote production; however, the effects do not last 


oe oye fe “quick gains.” pp Be 
are lured into engaging in speculative activities in order 
to profiteer. Once an economy has begun to slide along 
the path of inflation, it can be very hard to move back 
and the public may have to endure great hardship if this 
tendency is to be checked. In addition, under the condi- 
tions of inflation, it is impossible to effectively reform 
the unreasonable price structure. Any price decontrol 
measure may lead to rapid price rises, and the authorities 
will have to * - cktrack to the old path of supplying goods 


ment are not as great as the extrabudgetary financial 
resources outside the control of the central government. 
That is, the financial resources in our country are rather 


However, it is just wishful thinking to try to use inflation 
to increase the funds in the hands of the state for priority 
construction. If we pursue an economic policy of infla- 


AA ee oe 
throttle our economic structural reform 


The viewpoint quoted by that article a‘firmed that 
serious “unfairness” exists in the present distribution 
pattern and held that inflation could change this state of 
affairs. “The wages of people who have no additional 
income and who make rather big contributions to 30. :ety 
should be raised so as to readjust the interests of various 
social strata.” This may just lead to an opposite result. 
The historical facts of in ion in other countries and in 


- 
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Our country in recent years showed that when prices and 
wages took 


y 
fore, inflation 
distribution of social wealth, 


Opposite result. 


runs on banks or on various commodities. 
The of a policy of inflation will lead to eco- 
nomic and social unrest. There are too many 


Economic Information 
HK240508 1788 Beijing CHINA DAILY 
in English 24 May 88 p | 


(By staff reporter Li Xing] 

[Text] China has set up a computerized economic infor- 
po orem bate de by an ge 
pe fry 4 and Tibet) 
and more than 40 major cities in the country. 


The network was developed to turn the management 


information into a — 
Five-Year Plan (1986-1990), Coun- 


ing the 

cillor Li Tieying said at the Beijing session of the Data 
for Development International Association (DFD), 
which opened yesterday. 


F 
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The use of mathematical models to study economic data 
—— prosten, suid Ding Bates, dovety 

sionmaking process, ng, ty 
director of the State Economic information Centre 


(SEIC). They were branded as capitalistic and consid- 
ered too objective to be taken into account, he said. 


China started to build a national economic information 
network in 1984. The main system is made of SEIC 
branches and similar centres at provincial and county 
levels and in major cities. 


The network now has 39 computer centres with more 
than 4,500 trained technical and management personnel. 
The centres are equiped with 52 large and medium-size 
computers. 


The SEIC has a data bank that stores absout 40,000 
indexes and 2.5 million items relating to the national 
macro-economy. 


systems, especially 
used in public administration. 


Helps Boost Investment 
OW nash 8 Beijing XINHUA in English 0703 GMT 
lay 


ext ing, May 25 (XINHUA) — The establishment 
Hs el * in Special 


the Shenzhen Economic 
Zone is giving foreign businessmen greater confidence to 
make investments there, the overseas edition of 
“PEOPLE’S DAILY” said today. 


The zone has enacted 171 statutes covering a gamut of 
concerns from land management to bankcruptcy. 


The 120,000 workers at foreign-funded enterpiises are 
being taught an appreciation of the law while contract 
disputes are left to the law to solve, too. 


; 
The paper cited the Huagiang Sanyo Company as an 
example of what law and order can do for a business. 


In — — en meny, Ua 
company's output was 810,000 yuan. 


With a campaign of legal education carried out, the 
company worked out a set of rules and regulations to 


improve its operation. 
Last year the *s output was 180 million yuan 
and profits were | yuan, the paper said. 
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OW2505204588 Beijing XINHUA in English 1344 GMT 
23 May 88 


{Text} Beijing, May 23 (XINHUA) — The “courtyard” 
economy by which farmers cultivate crops or raise 
animals in the courtyards in front of their houses has 
been growing nationwide and is benefiting the farmers 
greatly, according to the “SCIENCE NEWS”. 


The paper said that the economy is important because 
the country has a big population but limited farmland. 


According to statistics, the combined landspace of rural 
courtyards accounts for 10 percent of the nation’s total 
farmland. The courtyard economy started in 1982. 


About 1.1! million farming households in northeast Chi- 
na’s Liaoning Province got rich by expanding production 
in their courtyards in 1986. 


As for farmers living in poorer mountain areas in 
Hunan, Hubei, Sichuan and Guizhou provinces, 
found courtyard economy a good way of shaking o 
poverty, the paper said. 


Commentator Views Coastal 
HK2605090788 Beijing RENMIN RIBAO 
in Chinese 23 May 88 p | 


{Commentator’s article: “Not Only Study the National 


ext] Only by understanding the world well can we 
active in it. 


To implement the economic development strategy for 
coastal areas, we need tens of thousands of 
not only know China's conditions but also 


udying | ng 
and the international situation. The great of 
reform and opening up enabled us to make 
better understanding 
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" t strategy, because they 
know little about the outside world. 


Today, to achieve economic development, a country or a 
region must actively participate in the world’s economic 
activities and make its own economy part of the world’s 


able to become active in the world. A major factor for the 


of peace i 
In 1985, Comrade out: “In 
today’s world, the really big issues or the global stra 
issues are the issue of peace issue. 
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If we do not understand the world, we will not be able to 
really and deeply understand China’s conditions. For 
example, there is a large surplus labor force in China’s 
countryside, and it is hard to shift this surplus labor to 
other industries. If we close the door to consider this 
issue, we may regard it as a heavy burden; but if we open 
the door and notice the world’s new tendency of shifting 
labor-intensive industries to areas with low labor costs, 
then we will find that the abundant labor is a potential 
advantage of our country and it can be turned into huge 
wealth under certain conditions. To understand our 
national conditions and to understand the world are two 
tasks for us in the implementation of the coastal eco- 
nomic development strategy and in the entire process of 
socialist modernization. These two tasks are equally 
important. If any one of them is not properly fulfilled, 
the other will be adversely affected. So these two tasks 
should be combined. Comrades who study the domestic 
situation and those who study the international situation 
may find that those who specialize in domestic studies 
may easily neglect the development of international 
affairs, and those who specialize in international studies 
may neglect domestic conditions. In such cases, we will 
not be able to achieve the purpose of combining the 
studies in the two aspects so as to serve the practice of 
reform and opening up. Only by associating domestic 
studies with international studies can we broaden our 
vision and acquire comprehensive and profound under- 
standing of both domestic and international issues. 


To better understand the world, we should have a 
number of specialists who have a good command of all 
aspects of international affairs, and should have a large 
number of personnel who have a good knowledge of the 
international economy and international markets and 
who are good at associating with and doing business with 
overseas businessmen. Meanwhile, we should also con- 
duct constant education in international knowledge and 
popularize this aspect of knowledge. We should prompt 
our people, especially CPC members and cadres, to pay 
attention to the development and changes of the inter- 
national situation, to be good at learning from other 
nations’ advanced experience, and to master all neces- 
sary skills and knowledge for participating in interna- 
tional economic activities. Of course, we cannot wait 
until we complete the training of sufficient competent 
personnel or until we command all the skills 
and knowledge before we begin to tae action. As an old 
saying goes, we still have to learn in the course of work 
and improve ourselves in the course of work. The vivid 
and rich practice of reform and opening up is a good 
school for us. All diligent students will learn everything 
they need in this school. 


Chen J on Developing East Coast 
OW2305 150188 Beijing XINHUA in English 0606 GMT 
—XRX 

(Text} May 23 (XINHUA) — The state strategy to 
develop s east coast into an export-oriented area is 
io Giead & dates to of poor areas in 


development 
the west, State Councillor Chen Junsheng has said. 
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i ity to the 
latter in the shortest time possible, CHINA DAILY 
quoted Chen as saying. 


“The poor areas are rich in natural resources, while 
developed areas are superior in technology and talented 
people. The only way to bring out the best of each of 
them is to put their strong points together,” said Chen, 
who is also leader of the group in charge of the economic 
development of poor areas under the State Council. 


“Only on that basis can the superiority of middle and 
western areas in natural resources be turned into eco- 
nomic results,” he said. 


The economic development of the east and west has long 
been characterized by both unity and contradiction. 
What we face now is the need to expand the unity and 
solve the contradiction, Chen said. 


He said a complete set of preferential and mutually 
attractive economic policies should be fucmulated in 
o der to solve the problem. 


The bases of these policies, he continued, are equal-value 
exchanges and mutual benefit. An attempt to resort to 
purely administrative measures to harmonize east-west 
relations would hardly produce any desirable results. 


favourable conditions to enable these areas to open 
ye my and launch enterprises either independently 
or jointly. 


Developed areas, for example, may be allowed to set up 


some model enterprises in poor areas so that the overall 
ae a 


Public bidding, he said, should be offered to the whole 


Instead of distributing bank loans by administrative 
Chen pointed out, the limited amount of money 
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“This is because,” he explained, “the opening up of the 
east to the outside world would surely create new oppor- 
tunities for the west.” 


Moreover, the east will rely heavily on the west for many 
raw materials in its development, he said, adding that 
this is why the exploitation of the West and development 
of the east has to be promoted side by side. 


Coastal Cities May Allow F Bank Operations 
HK2605 130988 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0753 GMT 22 May 88 


[Report Y reporter Guo Weifeng (6753 0251 1496): 
“Beijing ial Figure Says There Is Possibility for 
— ee cccc—— 
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and their scope of business as well as on the accounting 
system, prohibitions, and supervisory system. 


Jiang Harnessing Plan 
Owens 155588 Beijing XINHUA in English 1127 GMT 
23 May 88 


[Text] Beijing, May 23 (XINHUA) — China has revised 
its strategy to harness the Yellow River, by now focusing 
on reducing the flood risk on the river’s lower reaches, 
today’s “GUANGMING DAILY” reported. 


The “revised report on the 1955 Yellow River control 
SS SS ae ae SS — of 
ater Resources and Electric Power and related 
Council departments, calls for a more practical attitude 
towards harnessing the Yellow River. 


ne ie OS ee ene Se 
report said, priority should be given to controlling 
floods in upper- and mid-stream, providing outlets for 
settled mud and sand, and keeping the river under 
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0W2605054088 Beijing XINHUA i English 0951 GMT special bank used to manage State-allocated capital 
n yuan 
25 May 88 investment, is China’s first national bank to be allowed 


in Chinese 0245 GMT 21 May 88 


: “A Commercial Bank Under the Shareholding 
[By staff reporter Shen Feiyue} a 


thas & tl Goneth gut te headin ieastgn cancer tua Haikou, 21 (ZHONGGUO XINWEN SHE)— 
ness as part of its efforts to become the country’s largest og shareholding commercial bank in China, the 
investment bank. Xinghai Bank, has appeared in Hainan Province. 
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Its shareholders are industrial and commercial banks of 


Cities on a te listing of the state » including 
Guangzhou, n, Shen Dalian, Bingdao, Xian, 
Wuhan, Chongqing, and Ningbo. 


With a registered capital of 200 million yuan (com- 
prising $5 million), this bank will provide domestic and 
international ng services, issue loans for use in 
circulation funds, handle investments in fixed assets, 
and deal in trust, insurance, investment, leasing, consult- 
ant, safe deposit, and real estate businesses. 


The shareholders of this new bank said that the bank will 
strengthen its fund accomodation network, simplify 
cedures for loans, form fund accomodation links 
between these cities and Hainan, and handle shares, 
bonds, and bills of exchange. 


— of ay meg | Industry Reported 
HK2305 114288 Hi ONGGUO TONGXUN 
SHE in Chinese 0755 GMT 12 May 88 


(Report: “Rise of China's Shipbuilding Industry”) 
Text] Hong — 2 May (ZHONGGUO TONGXUN 
HE)—In early May, a 118,000-tons oil tanker ordered 

by the previous 

launched at a 
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of Lloyd's, predicted that China will become a major 
force in the world’s shipbuilding industry in the future. 
An American shi authority also held that China 
will become another shipbuilding center of the world in 
10 years’ time. 


For a long time in the past, the world’s shipbuilding 
ized by Britain, Norway, and a 
small number of Western countries. In the 1960's, 
Japan’s shipbuilding industry began to rise to the leading 
tion 4 the rs and py late piv pe South 

*s shipbuilding industry also rose Caught up 

with apes Now, the shi industry in —— 


building industry. This 

aircraft carrier and was by Liberia. It has 10 
layers of deck with a total area equivalent to three 
football fields. The ship can be loaded with 4,000 cars 


Private Tech C 


ompanies 
OW2605 4 Beijing XINHUA in E 0605 GMT 


[Text] Beijing, May 26 (XINHUA) — China’s non- 
governmental development has become a 
success in only a few years, the “CHINA DAILY” 
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To survive and develop without relevant state policies, 
investment and guarantees of basic living conditions, 

had to make far greater efforts and develop com- 
petitive management systems. 


They have made achievements in some advanced science 
moted the system of personnel transfer, and improved 
living conditions of intellectuals. 


Most importantly, they have heralded the restructuring 
of the rigid system of scientific research. 


most of them non-governmental ones 
set up by people who left jobs in state institutions, 
typically develop at an annual rate of 200 to 300 percent 
in terms of sales volume and profits. 


In 1986, the total profits of some 40 state research units 

in Beijing with staff six times that of 28 non-govern- 

—— eee 
tter. 


The Beijing Municipal Government is drafting a plan to 
boost these private and collective companies to form a 
Zhongguancun ical development zone. Other 
provinces and cities are ing suit. 


These moves have been welcomed by thousands of 
ambitious people across the country, who have set up a 
great number of private research companies. 


The successful entreprenuers attribute their successes to 
the unique advantages they have. 


Breaking away from the “iron rice bowl” — a term used to 
describe permanent job security in state units — these 
entrepreneurs are enjoying more decision-making powers. 


They are free to fully mobilize idle funds, facilities and 
scientists and technicians and utilize them more ratio- 
nally and efficiently. 
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ext] Beijing, 18 May (ZHONGGUO XINWEN 
E)—In his first speech since he assumed office, the 
new Minister of Aeronautics and Astronautics Industry 


Commentator on Sense of Army 
in Chinese 14 May 88 p 1 
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personal interests or the interests of their small units 
may be harmed. If this problem is not solved, the 
viewpoint of reform cannot be firmly established. 
Reform must first benefit the overall situation. Some- 
times, for the interests of the whole, some personal and 
partial interests have to be sacrificed. One can become 
more conscious in reform only when one has adopted an 
overall point of view and has the spirit of fearing no 
sacrifices of personal interests. We must look into the 
good prospects of the army’s modernization drive and 
gain a good understanding of *'.e great significance of the 
system of non-military cadres to the army’s moderniza- 
tion. We must conscientiously and correctly handle the 
relations between personal interests and the interests of 
the revolution and between the partial interests and the 
interests of the whole. Thus, the personal gains and 
losses and immediate personal interests, which were 
regarded as matters of importance, will no longer 
become obstacles. This is just as what Du Fu said in his 
poem: “Looking down from the high peak, all hills look 
small and tiny.” 


Small, Fast Command System 
OW2605041888 Beijing XINHUA in English 0655 GMT 
25 May 88 


{Text} Beijing, May 25 (XINHUA) — The Chinese Army 
a new ground-shooting artillery command 
system that is small, light, multi-functional and fast. 


And some military attaches from foreign embassies here 
— rate it one of the most advanced in the 
world. 


The system combines reconnaissance, calculation, com- 
munication and indication, and automatizes the artillery 
command process. 


All of its parts, from laser positioner to computer con- 
troller are so small and compact they can be carried by a 
single soldier. 

The system can conduct simple terrain operating calcu- 
lations, can block, follow or shoot moving objects, can 
automatically receive weather reports, or add up spent 
ammunition and conduct the firing distribution. 


The same system with some modifications can be 
applied to other guns over 82 mm in calibre. 


Judicial Face Problems in 
HK2605 114388 Hong Kong TA KUNG PAO 
in Chinese 22 May 88 p 3 


[Special dispatch from Shenzhen by staff reporter Chen 
Laifu (7115 0171 1788): “Shenzhen Procuratorial 
Organs Complain About Difficulties in Handling Cases, 
Most Malfeasant Cadres Are Shielded by Leaders”’} 


[Text] While impartially handling cases and sternly 
punishing cadres guilty of corruption, the procuratorial 
organs in encountered obstruction. A number 
of cadres of the —— departments openly complained 
about the “difficulties in investigating and handling 
cases.” 


Cases 
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According to relevant information, over the past 2 years 
the Shenzhen Procuratorate and handled 38 
cases of cadres involved in dereliction of duties, but only 
14 cases were completed. The economic loss to the state 
caused by these cases totaled over 125 million yuan. 
Because of bureaucratism and irresponsibility, two 
enterprises were on the verge of bankruptcy and three 
suffered from huge deficits. Of these cases, five remained 
unsettled for more than 2 years. 


The obstruction mainly came from interceding and 
intervention from various fields. Instead of cooperating 
with the judicial department, some competent depart- 
ments adopted the attitude of tolerating and shielding 
the offenses committed by their subordinate units, while 
others asked acquaintances and leaders to plead for 
mercy for them, seriously interfering in the normal work 
of the judicial organs. 


This state of affairs revealed the imperfect legal system 
in the mainland which the masses complained about 
most. According to a survey conducted recently in 
Shenzhen to find the reason for corruption and violation 
of discipline by state cadres, 60 percent of the people 
interviewed attributed the reason to the “imperfect legal 
system,” while the other 30 percent said that the “wages 
and welfare benefits were too low.” 


The difficulties encountered by the judicial and procu- 
ratorial organs in handling cases have aroused the atten- 
tion of the authorities. At a procuratorial work forum 
held in Shenzhen on 10 — Mayor Li ackle tough prob- 
procuratorial organs to courageously prob- 
lems” and make public the names of those who inter- 
vene, particularly the principal leaders at the central, 
provincial, and city levels. 


Steady Shows Manpower Training ‘Seriously Wasted’ 
* Beijing XINHUA in English 0556 GMT 
25 May 


[Text] Beijing, May 25 (XINHUA) — Manpower train- 
ing is being seriously wasted in China, a study by the 
State Science and Technology Commission shows. 


The study found only 15 percent of 34,000 technicians 
investigated brought their capacity into full play. 


Some 45 percent displayed three quarters of their poten- 
tial, and 30 percent, half. The remaining 10 percent 
displayed only a small bit. 


The wastage was equivalent to 3.44 million man-years, 
more than the total number of college and technical 
secondary school graduates in the past three years. 


The younger the age the bigger the gap in realizing 
potential. 


The study also found that technicians in coastal regions 
were better used than in the interior. 
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dence, while 10. Percent believe sincere fotings a good 
temperament, and thriftiness are more important. 


want a more interesti 
which they can better 
want a higher salary, and 

satisfied with their present jobs and don't want 


change. 
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they want improved legislation, and 2 
want their current social status raised. 
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Nanchong ‘Tranquil ’ After Soccer Riot 
HK2605 145488 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1336 GMT 26 May 88 


(Tex t) Nanchong, 26 May (ZHONGGUO XINWEN 
HE)—Today, Sichuan’s Nanchong City ity has become 


matches kicked off at the Central 
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At noon on 24 may, about 100 students from the 


135 Injured 
HK2505064288 Hi ay AFP in English 
0545 GMT 25 May 


(Text) Beijing May 25 (AFP)—More than 130 people, 
including 63 policemen, were injured when furious soc- 


display windows of 
stores and breaking all the of a building used by 
officials. 
They also attacked 
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were no violent incidents 
Beijing XINHU. 


The excitment of a football match often acts as a catalyst is india 
the congress of the Chinese 


The following year there were soccer riots in Xian and 


Nanii 


It is believed that the move is aimed 
auditing procedures. 
Commeanications Minister on 
OW2305 155288 

23 May 88 
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Made Punishable 


Admission 
OW2405 141288 Beijing XINHUA in English 0605 GMT 
24 May 88 
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The regulations also set out punishment for school staff 
members who committ irregularities in processing an 
examinee’s application for admission or who accept 
bribes. 


New Rules Issued To Ease Pupils Workload 
—-_ Beijing XINHUA in English 0150 GMT 
5 May 88 


[Text] Beijing, May 25 (XINHUA) — The State Education 
and secondary schools from giving their students too many 
examinations and homework assignments. 


The new regulations are designed to ease the burden of 
excessive homework shouldered by primary school 
pupils and the attempts by many high schools to 
increase, at all costs, the proportion of their students 
entering colleges and universities. 


Senior high school students enrolled in the fall of 1987 
and others enrolled from now on should no longer be 
divided into special classes engaged either in liberal arts 
courses or in science and engineering courses. 


Until now, students at many high schools have been 
divided in this way to increase their chances of getting 
into college or university by making them specialize in a 
specific area of study. 


Education administration departments should not set col- 
lege entrance quotas on schools nor should schools appraise 
the work of their teachers according to the number of 
students recruited by colleges, the regulations state. 


Those high school students whose study records are poor 
should not be discriminated against, nor should they be 
forced to quit schools or transfer to another school. 


With the exception of special cases approved by educa- 
tion authorities at the provincial level, no high school 
should be permitted to conduct major examinations 
other than those held at the end or middle of each term. 


These examinations should only test main subjects such 
as Chinese and mathematics. Other subjects should be 
examined with the aid of short tests in classroom time 
without pupils having to do any special advance prepa- 
ration. 


Under regulations, in the areas where junior high school 
education has been made universal, graduate pupils 
should be admitted into junior high schools near their 
homes without having to take entrance examinations. 

Homework should not be given to first grade pupils, the 


regulations say. Homework for second and third grade 
pupils should be limited to 30 minutes a day. 


BELJING DAILY Students Teo Live Simply 
—_ UA in English 0554 GMT 


[Text] Beijing, May 23 (XINHUA) — Be industrious, be 
thrifty and live a simple life. 


That is the message youngsters at Beijing No.! Experi- 
mental Primary School are getting these days. 

And it is a message that “BELJING DAILY” feels should 
be popularized more widely. 


in Chinese 0216 GMT 19 May 88 
by reporter Na Jiahua (4780 1367 75 
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sive experiment on reforms and opening up to the world. 
Its immediuie target is to form a leadership system 
beneficial to work efficiency, enhancing vital- 
ity, and giving play to the initiative of people in all fields. 


As revealed, the separation of the 
ment will start with en , 


in thei according ah, 4% 

r rights to “en se law.” 
The party's p forms and work organs will also 
be reformed. Party units overlapping government 


cadre and personnel t and the rational flow 
of personne! will be to provide favorable condi- 
tions for talented people to display their talents. 


In addition, the building of democracy is also 
as an important component of political structural 
reform. Leaders at all levels should use all types of forms 
and channels to announce important activities concern- 
ing party and government affairs, to further enhance the 
openess of work in leadership organs, to keep the people 
major events, to let them discuss major 
problems, and to listen to their opinions and require- 
should be conducted with the 
on problems traffic, housing, education, 
public security, commercial service, and prices. 


“The habit of for higher posts, abusing power for 
bureaucratism, and going in for 
—9 and extravagance is very serious in some 


Strengthening Party Style and Discipline [subhead] 
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necessary to set up gradually a new order for the com- 
modity economy and improve the inner-party demo- 
cratic system 00 as to reduce the conditions 
that nurture unhealthy trends. 


Party members who take advantage of reform and open- 
ing up to SS nee or to seek personal 
—4 should y dealt with, and corrupt party 
members who have harmed the cause of the party and 
the people must be handled immediately after discovery 
and expelled from the party, no matter how large the 
number is. Efforts should be made to straighten out the 
situation in which party members do not care for party 
affairs, are lax in discipline, and fail to take action 
against bad conduct. 


Particular attention should be paid to drawing up rules 
and regulations on encouraging party and government 
leaders to perform their duties honestly and on perfect- 
ing the management system. The principle of everyone 
being equal before the law should be observed, and it is 
necessary to strengthen party style and party discipline 
in the course of deepening reform. 


Invigorating Science and Education [subhead] 


Lin Ruo emphatically pointed out in his report that 
leaders at all levels should place priority on the invigo- 
ration of education in the economic development strat- 
egy, should take the quality of education as an important 
factor in appraising cadres’ work, and should pay full 
attention to education work. 


In the final analysis, he added, the successful implementna- 
tion of the export-oriented economic strategy relies on the 
development of science, technology, and education. Because 

is lacking resources and raw materials, 
and the cost of labor is in this provice, only when the 


ee ak 


For the abo ’e reason, the province will further emanci- 
te the mind and be bold in making explorations and 


boldly so as to gain 
experience; on no account should we hesitate at the 
general orientation of reform. 


up economic structural reform includes the 
the social- 


“oriented economy; deepening enterprise 
asd &) * management mecha- 
nism; a macroeconomic regulatory 
structure with indirect t as its main compo- 
nent. In addition, a ould be piven to the on 
struction of basic facilities including energy, traffic, and 


telecommunications. The — for investments 


should be improved so as to develop greatly the prov- 
ince’s economy. 


N. Rainstorms Cause Heavy Flooding 
OW2705 Beijing XINHUA in English 
1449 GMT 26 May 8&8 
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At County, 2,150 houses collapsed, 2,600 hect- 
ares of farmland were flooded and 50 sections of high- 


way submerged. 


Soon after the downpour, local party and government 
leaders rushed to the flooded regions to help 1,000 local 
farmers and 7,000 other people caught stranded in the 
rains to move to safety. 


Shenzhen Holes Second Land Use Auction 
OW260501 1088 Beijing XINHUA in English 
1441 GMT 25 May 88 


[Text] Shenzhen, May 25 (XINHUA) — Shenzhen, one 
of China’s five special economic zones, held its second 
round of bidding for land-use rights today. 


The Dihua Engineering Development Corporation 
bought the land-use rights for a 4,691-sq-m plot at the 
price of 19 million yuan. 


The Shenzhen East Development Group won the lan“- 
use rights of a second plot, 9,834 square meters, by 
offering 17.2 million yuan. 


The period set for the land-use rights on both plots is 50 
years. The first plot has been designated as a multi- 

Office building, while the other plot will be used 
ioe realdontiel eeartert 


Twenty-nine bidders including four foreign-funded 
enterprises attended today’s auction. 


Another two sq. km. of land will be auctioned later this 
year, said Vice Mayor Li Chuanfang. 


Speaks on Hainan’s Land Prices 
HK2605 150188 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0551 GMT 24 May 88 


[Dispatch by reporter Mo iong (5459 2052 7160): 
Deputy Director of State Administration Bureau 


Discusses Hainan’s Land Prices”) 


{Text} Haikou, 24 May (ZHONGGUO XINWEN 
cy Ye (7115 | 814}, deputy director of 
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Why do some people complain that land prices are too high 
in Haikou? There are two main reasons, Chen Ye said. One 
is that some units are “anxious for land.” They talk directly 
with the peasants. This has not only raised land prices but 
also malpractice in matters regarding land 


Henan e— Food Subsidies 
HK2605 143988 hou Henan Provincial Service 
in Mandarin 1130 GMT 23 May 88 


units to explain our 


i court, procuratorate, and democratic 
method of issuing the subsidies for the main 
ially implemented within 


REGIONAL AFFAIRS 
included in the subsidies this time. including pork, 
popular of dependable quality, oo 
sugar, and products. The standard of idies is 


that each staff member and worker in Zhengzhou is 
given 10 yuan a month; in the other cities under the 
jurisdiction of the provincial government, 9 yuan; in the 
Cities under the jurisdiction of the govern- 
ment and counties, townships, and towns, 7 yuan. Uni- 
versity and secondary vocational school students are 
given subsidies equivalent to 60 percent of those for local 
staff members and workers. The standard of the subsi- 
dies for the minority-nationality staff members and 
workers who are forbidden to eat pork may be deter- 
mined by local government provided it does not exceed 
the local standard by 20 percent. The objects of subsidies 
are the cadres, members, and workers of the state- 
owned and collective enterprises and institution, organs, 
and PLA units, retired personnel, university and second- 
ary vocational school students, and those in the urban 
areas who enjoy preferential treatment or who are pro- 
vided relief. 


He said: The method of issuing suitable subsidies to staff 
members and workers as a result of the changes in the 
retail prices of the main nonstaple foods is important for 
stabilizing the livelihood of the staff members and work- 
ers, maintaining social stability, deepening reform of the 
prices, promoting agricultural production, and readjust- 
ing consumption. 


Comrade Qin Kecai emphasized: The standard of subsi- 
dies determined by the provincial government shall not 
be raised by any prefecture or city without authority. The 
verification and readjustment of the standard of subsi- 
dies are to be studied and determined by the provincial 
government and no place shall act as they think fit. 


2. [number as heard] We must vie with one another for a 
higher standard of subsidies. We must prevent enter- 
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27 May 1988 
sources of increase supply, reduce intermediate 
links, and regulate materials, and lower market 


prices. Industrial, commercial, and price departments 
must really step up market control, tidy up market order, 
and sternly crack down on unlawful practices, including 
hoarding and rane poo manipulation of the market, 

ing of shopkeepers’ strikes, of the market, 

driving up of prices. Governments at all levels must 
organize departments concerned to step up price control 
and strictly control the chain reaction to the increase of 
nonstaple food prices. In particular, = sates SS Cee 
increases of such products as cakes, and 
candies must be strictly controlled. No one shall take the 
opportunity " push their prices higher. We must pro- 
hibit resolutely the increase of prices by means of tied 
sale. No one | take advantage and increase prices of 
relevant products. Departments concerned, including 
price and industrial and commercial administrative 
departments, trade unions, and price supervision sta- 
tions at all levels, must go all-out and conduct large-scale 
market-price inspection. It is necessary to deal severely 
with those who increase prices by means of tied sales or 
increase prices without authority. 


In his speech, Secretary Yang Xizong pointed out: After 
the method of issuing subsidies, one of the important 
tasks is that governments at all levels must organize 
departments concerned to step up the control of the 
market and prices, oppose the indiscriminate increase of 
prices, and forbid the increase of prices by means of tied 
sales to prevent the tendency toward the increase of 
prices. The great attention of governments at all levels 
and departments concerned must be drawn to this. 
Effective measures must be taken to stabilize the prices 
sO as to guarantee the successful implementation of the 
method of issuing the nonstaple food subsidies. 


He said: Price reform is extremely important and arduous. 
Under the guidance of the correct policies of the central 
authorities, we have carried out price reform gradually and 
scored marked achievements over the past 10 years so that 
vitality has been further added to the management and 
activities of the enterprises and the operation of the national 
economy. While prices are increased, by employing the 
method of increasing wages and subsidies, we can improve 
markedly the people’s living standard. With the improve- 
ment of the living standard and reassurance of the public, 
oa renee situation of stability and unity in society can be 
ntained. 


Comrade Yang Xizong said: In the course of price reform, it 
is unavoidable that prices increase somewhat. We must treat 
the increase in prices correctly from the overall situation of 
the national economy. We must learn to analyze and handle 
the new problems in the economic life to the 
objective requirements of the law of value. On 
hand, while heightening understanding and a 


stabilizing prices. The stabilization of prices is the key to 
stabilization of the economy. We must grasp reform in one 
hand and management in the other. We must link reform 
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with management and invigoration with stabilization even 
better to promote the development of production and 
stabilize the masses’ livelihood. We must strive for devel- 
opment in the course of reform and for stabilization in the 


course of development. 


In conclusion, Comrade Yang Xizong said: Prices are the 
comprehensive reaction of the national economy. The 
price issue is not merely a matter for the price depart- 
ment. The close coordination and common efforts of all 


units and ts are for doing a good job 
in prices and reforming prices. This needs the masses’ 
understanding and support. 


Governor Cheng Weigao presided over hyp "s mesting, 
He hoped that governments at all levels 
5 — 
reform—an obstacle, push price reform forward in an 
orderly way, and contribute toward the development of 
our province's economy and toward the improvement of 
the people's living standard. 


Henan To Build Major Aluminum Base 
OW2605053288 Beijing XINHUA in English 
1126 GMT 25 May 88 


(Text) Zhenzhou, May 25 (XINHUA) — The first-s 9— 
construction of China's biggest aluminium base will 
begin soon in the inland province of Henan. 


Located in the area between Jiaozhou and Xinxian cities 
of the province, the base will use foreign funds directly, 
and a for completion in seven years, XINHUA 
learned. 


The base, named “Great Wall Aluminia Company,” will 
mainly turn out oxidated aluminium, aluminium bars 
and materials. 


It will also be equipped with its own mines, cement 
factories and power plants. 


After completion, its output is to attain 500,000 tons, or 
the total national aluminium output in 1987. 


Hubei Party Committee Meets To Discuss Criticisms 
HK2605 135588 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 24 May 88 


[Excerpts] The criticisms and 
uties to the provincial People’s 
of the provincial CPPCC Committee have drawn the 
attention of the provincial party committee. fore 4 
morning provincial party committee Secretary Com 
—— — —— 
party committee Standing Committee. At the meeting he 


listened to criticisms and raised at recent 
sessions of the provincial *s Congress and CPPCC 
Committee on re, industry, science, education, 


culture, public health, judicial affairs, the use of foreign 
investment, commodity prices, the party’s work style 


ing to those criticisms and suggestions. 
Guan the meeting. He said: 
Today’s meeting of Sedins Comentest tesiah 


and suggestions for our work and devise solutions to 
them in real earnest. Guan Guangfu high tribute to 
criticisms and suggestions, that those criti- 


Kewen) attended the meeting as observers. The provin- 
cial People’s Chairman Zhizhen, the 
Chairman Shen Yinluo, 


Hubei Governer Addresses Government Meeting 
HK2605 133388 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 25 May 88 


[Excerpts] The newly elected Hubei provincial people's 
government morning held its first plenary 
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The meeting was presided over by (Wu Yuning), secre- 
—rre 


In his speech at the meeting, Governor Guo Zhengian 
said: This provincial government undertakes the follow- 
ing two major tasks: To fulfill the strategic plan put 
poste he ad cpp ag bn pregee lh nga 
solid ubei to rise in central 


Guo Zhenqian added: To fulfill these glorious but ardu- 

tasks, this provincial government will primarily 
make great efforts to achieve openness, practical results, 
transparency, high , and honesty in performing 
official duties. [passage omitted] 


Zhenqian said: We must strengthen our sense of 
responsibility to the . Our provincial government 
must act in with the party central authorities 
and the provincial party committee, conscientiously 
implement the *s line as well as the party's general 
and specific ies, and make great efforts to success- 


fully carry out its work. 
Guo 


Zhengian then briefed meeting participants on the 
current conditions of our industrial and agricultural 
cea gett Mee gee es 

trade exports, commodity prices, and credit 
funds. He also put forward countermoves and measures 
to solve such problems. 


North Region 


To Enjoy Coastal oy Policy Benefits 
OW 2605043788 Beijing XINHUA in English 
0624 GMT 25 May 88 


(Text) Beijing, May 25 (XINHUA) — Beijing is to enjoy 
the trade 


same tial policies as open cities 
in coastal areas, the director of the municipal 
i announced Tuesday. 


Liu Kexing said the decision, approved by the State 


give the municipal government the author- 
ventures with 


The move will also enable old enterprises to make their 
own decisions about investing in or leasing out their 
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Liu said the city, in a bid to boost capacity to process 
including those controlled quotas, without 
Colas sabdoes tb tart ond tense Oo tees. 


Ee ele eee 


3.7 billion U.S. dollars. Their products are exported to a 
dozen countries and regions. 


An exhibition of goods manufactured by 30 of these 
enterprises is held to June 15 at Longfu Empo- 
rium, the capital’s store. 


Beijing Holds Seventh KMT Members’ Congress 
102988 pele BEIJING RIBAO 


in Chinese 11 May 88 p ! 

— a The seventh of the Beijing Municipal 
4 Mae (KMT] Committee opened 

on , 


Revolutionary Committee since the sixth and 
elect the leading bodies of the ninth (as published) 
municipal KMT and ‘ele- 


congress, 
ceremony. In the 4 years since July 1984, when the sixth 
municipal KMT R Committee 
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"s and members of CPPCC committees 

at all levels. have a good role in participat- 
ing in government and joining in polit- 


Also attending the ing ceremny were leading com- 


CPPCC Commtier, the dem- 


Ends 
SK2605 104388 Beijing BEIJING RIBAO 
in Chinese 14 May 88 p 1 


ext] The seventh congress of the Beijing Municipal 
Kuomintang Revolutionary Commitee conuded on 1 


of , was reelected chair- 
man of the municipal Committee. 
The ; poe x— 
agenda. It discussed work 
report given by the eighth es published] municipal KMT 
— 4 and elected the ninth [as 
and delegates to the national congress of the China KMT 
* -volutionary which will be held in the 
arth quarter this year. 


The congress embodied the spirit of unity, democracy, 
opening up, and progress. 
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In order to further bring into play the favorable condi- 
tions of the KMT Revolutionary Committee in promot- 
ing the reunification of the motherland and its latent 
power in rendering services to the program of building 
the two civilizations, the congress urged members of the 
municipal KMT Revolutionary Committee to inherit 
and develop Mr Sun Yat-sen's patriotism and his spirit 


tions to reunifying the motherland and making China 
prosperous. 


The congress elected 53 members and 7 alternate mem- 
bers of the ninth municipal KMT Revolutionary Com- 
mittee. The average age of these members is 56.8 years 
old, a 5.2-year decrease over the figure of the eighth 
municipal KMT Revolutionary Committee. 


The 81-year-old Chairman Tan Yizhi occupied an 
important post in KMT military circles. During the 


/ 


Bejing Mayor Chen Urges Clean Government 
OW2605 104288 Beijing XINHUA in English 
0706 GMT 26 May 8&8 


[Text] Beijing, May 26 (XINHUA)— Beijing Mayor 
Chen Xitong has called on officials to be thrifty and fight 
against corruption in a bid to promote the capital's 


ee ee Se eee ane 
private interests through their positions of power,” 
— le 6 Geek & 6 tnelin of Oe ee 
municipal government yesterday. 


“This is a major test for our officials, especailly at a time 
when we are still not rich and the country is in the throes 
of reform,” the mayor said. 


Municipal officials should be more vigilant against cor- 
eee —— 


logical 
— Gar tas Be eel use. 


Official Discusses Political Reform 
HK2605 105588 Taiyuan SHANXI RIBAO 
in Chinese 3 May 88 pp 1, 2 


[Article by Wang Maolin (3769 5399 2651): “Several 
Questions of Ideological U of Pushing For- 


ing Cadres at and Above the County Level (Excerpts)”’] 


New, 1. Fully Understand the Provincial Situation and 
head] ing Concepts in an Important Position [sub- 


prompt ts for 

and implementing the i of this congress. 

ing, the i of implement- 

ing the spirit of the 13th CPC National is quite 
Clear and the measures are ive. , we must 


structural reform. Some comrades still have not freed 


were formed in history. This dictates that we must gain 
a full understanding of our provincial situation in reform 
of the political structure, correctly estimate the arduous- 
ness and complexity of changing concepts in our prov- 
ince, and put it in an important position. 


policies, and principles mapped out since the ‘i 
Session of the 11th CPC Central Commiiice in 
economic construction, the broad masses of cadres 
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members and cadres in our province, which is an old 
liberated area, have preserved the party's fine traditi 
and styles in the long years of revolutionary 
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strive to make the work of concepts a precursor 
of the political structural through our joint 
efforts. 

2. Grasp the Key of From Government 


developmen 
rating the functions of and 
ing problems in the people's thinking should be solved as 
soon as possible. 


First, some people are apprehensive that after separating 
functions of party and government, local party 
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importance of the matter. It is wrong for the party 
committees to take over everything, no matter whether 
they are important or not; but it is also wrong for them 
not to grasp economic affairs and not to make policy 
decisions on the major issues of economic construction 
and of reform and opening up. 


carry out their work and actively play their respective 
roles and functions within the ranges prescribed by the 
Constitution and laws and through legal work proce- 
dures. In this respect, the government must change the 
concept of excessively relying on the party committee 
and free itself from the mental situation of asking the 
party committee for instructions in all cases and being 
afraid of assuming responsibilities. Both the cadres and 
the masses rust also change their concept of “nothing 
can be done without the approval of party secretary.” 
ae sans VVAAX— 
lem is the party committee should change its con- 
cepts. When I was in Yuncheng and Linfen Prefectures, 
my main task was to study economic problems, such as 


| : licy decisi 
Change our past style of leadership and of work. We 
must submit the result of our study policy 

sions to the government and the People’s Congress in the 


rather perfect and more 
effective new structures with greater vitality, including 
the political, economic, science and ical, edu- 
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ture should naturally be completed in the initial stage of 
socialism. In this respect, the leading cadres at various 
levels in our province must have a correct understanding 
of the task of reform of the political structure, which has 
been entrusted to us by the initial stage of socialism, 
must dare to smash the shackles of certain traditional 
theories and concepts. They must free themselves from 
the definitions of books and make efforts to perfect and 
develop the Marxist theory on party and government 
relations through practice. 
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concrete policies to suit their specific characteristics. 
They must attach great importance to and strengthen 
ideological and political work in reform of the political 
tructure and rw we 


study of ohe broad masses of people can be carried out in 
good order. 


masses of people have directly 
linked this question to reform. This should arouse our 
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masses will continue to complain if this problem is not 
solved. Of course, it is not correct to say that keeping 
prices unchanged for a long time is a i ap 


cadres to participate in this work. At the same time, 
various prefectures and cities can also select one or two 
counties or districts to carry out experiments in light of 
their specific situations. The range of experiment can be 
extended. Since it is an experiment, we must be bold at 
blazing new trails and creating new things and must not 
wait for concrete plans from above. 


Shanxi Public Health ‘ Improves Lives 
OW2605 121988 Beijing XINHUA in English 0719 
GMT 25 May 88 


{Text} Taiyuan, May 25 (XINHUA) — An army of 
peasant health workers is being formed in this north 
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Through repeated deliberation at the session, these Following is the namelist of the members of the Standing 


secretary deputy 
cipline ! upection Commission and conscientiously dis. | (Zhao Yongji), (Li Xinghai), (Zhang Minpin), (Cheng 
cussed, . xamined, and approved in principle the Jilin Zhengkang), (Wang Zhanlun), and (Cai Gang). 


cretary ial Discipli mission of the Jilin Provincial CPC Committee; and 
tion Commission, made a speech. On behalf of all newly (Zhao Yongji) and (Li Xinghai), deputy secretaries of the 
elected Standing Committee members, he e his ine Taspeetion of the Jilin Provin- 
determination to try his best to overcome to cial CPC Committee. 
Sten tee as Ek es elie omens 

trust placed on members throughout Jilin 
the province and by the session of the provincial or sen ay eee — 


the principle of democratic . 
centralism, and to depend on collective wisdom and one Se ame nenitte Rpg ope of te Ste 
eforts to Salli various tasks. 02 ee eee ene 
After objectively analyzing the current party situation  *¢8sion’s participants d on suggested 
and the repercussions on party work among the masses  2amelists of candidates for Standing Committee mem- 
with and without party affiliation, Li Deming pointed bers, chairman, and vice chairman of the provincial 
out: The current situation on both economic and politi- Advisory Commission; discussed aad passed the elec- 
Gum ond tours wil be inc row her Seam i as 2 
demands number members Fengqi was clected chairman provincial 
Sees chairman of the commission. 
support us. 

' DPRK Provincial Delegation Visits Jilin 
Referring to implementing the party Central Commit- — $K 2605074788 Jilin Provincial Service 
tee’s guidelines on discipline inspection work, LiDem- —_in Mandarin 2100 GMT 21 May 88 
Se ee ee ee * 
bining reform structural building 22 ext} At the invitation of the Jilin provincial "s 
administration over the party, and uniting the spirit of tes aah gp i delegation of the Yanggang 
blazing new trials with the idea of observing discipline. Provincial papermaking industrial trade, headed by 
He also said: In building party style and discipline, we (Kim Chong-yol), vice chairman of the Yanggang Pro- 
perp tr pee Sy Lin code pape So hom vincial Administrative and Economic Guidance Com- 
we should not neglect discipline; and in disci- mittee in the DPRK, arrived in Changchun by train on 
pline, we should not stick to conventions. the morning of 21 May for a visit to Jilin Province. That 
Speaking of the work of the plenary session of Gao Yan, vice governor of Jilin, met with and 


oat t Gees waoe « Liasaiag’s Sharea 
prime importance ———— — on —*8 Trade 
SK2605 131 ——- RIBAO 
In conclusion, Li Deming called on all members of the in Chinese 6 May 88 p 
something during their terms of office, make due contri- ¶ [Text] Have firm confidence, boldly make explorations, 
to building the province's party style and disci- accelerate reform of the foreign trade structure, ard 
pline, and live up to the heavy trust placed on them by promote the work of opening the province and Lisodc.g 
the party con.yess. Peninsula to the outside world. This was set forth by the 
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provincial government at the recent incial confer- 
ence on reform of the structure. The 


foreign 
i ted the system of contracted responsi- 
bilit va ny 2 1988 es te trade and 
ex earning targets. uren, secretary 
of the provincial party committee; Dai Suli, chairman of 
the provincial Advisory Commission; Wen Shizhen, vice 
governor, and Zheng Silin, assistant to the governor, 
speeches at the conference. 
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changed. However, the current foreign 

far behind the demands of the situation of opening to the 
outside world. In particular, there was no big progress in 
decontrolling management. 


g 
: 
— 
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and use the favorable opportunity created by the current 
international economic situation to develop exports and 
imports on a large scale with a view to accelerating the 
development of the four modernizations. While devel- 
ng exports and imports on a large scale, we should 
ve priority to large-scale exports. Only when large-scale 


the big pot, and to arouse the enthusiasm of all fields 


based on the principle of assuming responsibility for 
one’s own ts or losses. We should arouse the enthu. 
siasm of trade companies and departments, 


increase exports and foreign exchange earnings. There- 
fore, whether or not we can achieve a success in reform- 
ing the foreign trade structure hinges on our achieve- 
ments in decontrolli t based on the 


He said: With regard to reform of the foreign trade 
structure, we should now attend to the following few 
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tasks: First, we should emphasize decontrolling manage- 
ment based on the principle of assuming full responsi- 
bility for profits or losses and delegating the right to 
foreign trade management to lower levels. 


Based on the principle of assuming full responsibility for 
one’s profits or losses, the province should delegate the 
ts to foreign trade management to all cities. Mean- 
ile, enterprises with full responsibility for their profits 
or losses, wpe! large and medium-sized enter- 
prises installed with foreign trade talents and appropri- 
ate organs, are allowed to exercise foreign trade 
ment right. Enterprises are al to enter 
international market and join the great international 
economic . Thus far, more than 400 enterprises are 
allowed to do so with the approval of the province. From 
now on, increasingly more enterprises will successively 
be approved to do this. Enterprises where conditions do 
not currently permit should pay firm attention to creat- 
ing conditions. Small and medium-sized enterprises and 
units with difficulties in foreign trade management 
should be organized into associations or foreign trade 
groups based on the principle of being delegated the right 
to foreign trade management. At the same time, univer- 
sities, colleges, and scientific research units should me 
delegated the right to management decisionmaking. The 
right to foreign trade management should be delegated to 
some counties that have the conditions. With rights to be 
ted and competition to be introduced, the people 
will be aroused with enthusiasm. Through competition, 
product quality will be u , losses will be reduced, 
and we will be able to en our competitiveness on 
the international market. Generally speaking, competi- 
tion is conducive to expanding exports, creating foreign 
exchange, and promoting foreign trade management. 
After the right to foreign trade management is delegated 
to lower levels, the provincial-level companies should 
gradually act as agents for other enterprises, vigorously 
conduct industry-trade 8 ee coopera- 
tion, vigorously develop 1 management, energeti- 
cally pioneer international trade markets, give great 
assistance to enterprises in developing processing and 
assembling industries using materials and specifications 
provided by foreign firms, bring in foreign capital to 
develop “three-capital” enterprises, and strive to pro- 
mote export and import trade on a scale. Foreign 
trade departments should cultivate skilled persons with 
ability in developing foreign economic relations and 
trade, while each provincial-level foreign trade company 
should assume responsibility on a contracted basis for 
cultivating skilled persons for a city. Second, we should 
carry out the system of contracted responsibility for 
foreign trade structural reform. [he 1988 export and 
foreign exchange earning targets should be fulfilled. The 
provincial foreign trade company should be contracted 
to fulfill the foreign ex earning target, while all 
cities should be cont to fulfill the targets for 
purchasing the commodities to be exported. Awards and 
punishment should be given according to the fulfillment 
of the targets. 
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Comrade Shuren stressed: From now on, the 
ſe front should stress the construction of 
export plants and bases and pioneer and expand 
export product sources. The expansion of export product 
sources will be ensured with special export plants and 
bases to be set up. Sources of export products should be 
provided by enterprises. At the same time, the require- 
ments for creating foreign exchange through exports and 
the sources of export products should be ensured within 
a fixed time. The existing product bases should ways to 
83 product quality and reduce production costs. 
Tes © rea Say enterprises and fist products 
with Liaoning’s advantages is a task of particular impor- 
tance. The policies on giving preferential treatment to 
special export plants should be implemented but must 
not be cut off. Relevant departments should give them 
appropriate preferential treatment with regard to the 
supply of capital, raw materials for production, and 
energy resources. 


Quan Shuren said: Developing “three-capital” enter- 
among various localities is a focal point of opening 

i Peninsula to the outside world. Old enterprises 
will be transformed through developing “‘three-capital” 
enterprises and bringing in capital, equipment, and 
foreign advanced management experiences. This is also a 
major way to transform our old enterprises. Thus, all 
Cities should arrange, in a planned mannc;, a group of 
old enterprises to develop “three-capital” enterprises. At 
the same time, enterprises are allowed to invite a group 
of foreign specialists to undertake enterprise manage- 
ment based on “one plant, two management systems.” 
“Three-capital” en enterprises should bring foreign special- 
ists’ roles into full play and ensure that they will exercise 
their enterprise management right according to interna- 
tional ice. No department is allowed to meddle in 
the irs of enterprises or arbitrarily apportion 
expenses from enterprises. 


0W2603011 i ean on Beijing XIN. 


1413 GMT 25 May 88 


Improves Investment Conditions 
'HUA in English 


[Text] Shenyang, May 25 (XINHUA) — Shenyang, the 
capital city of northeast China’s Liaoning Province, is 
constructing ten large infrastuctural projects to improve 
its investment conditions. 


The projects include a large railway station, an airport, a 
telecommunications center, a thermal power station and 
a waste water treatment plant, according to a local 
government official. 


All these are listed as key construction projects by the 
city government for the Seventh Five-Year Plan period 
(1986-1990). Each project will need an investment of at 
least 100 million yuan. 


They are expected to be completed in two years, said the 
official. 
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The new airport will be able to receive international 
airliners and link the cities with other parts of the 
country. 


Northwest — 


Many A po Congress 
OW2605 111288 Beijing XINH 
0745 GMT 26 May 88 


[Text] Yinchuan, May 26 (XINHUA) — Nearly one 
third of the deputies elected by the Ningxia Hui Auton- 
omous Region to the National People’s Congress were 
not qualified to hold the office. 


And the reason was leading officials of the committee 
had not studied the law sufficiently, Ma Youde, vice- 
chairman of the Standing Committee of the region's 
People’s Congress, said in a self-criticism delivered at 
4 plenary session of the local congress under way 


A in * 


The vacancies will be filled in another election, accord- 
ing to the session’s agenda, he said. 


In the elections for deputies in January, five candidates 
failed to get at least half votes as the law requires. 


The Ningxia People’s Congress decided the five deputies 
ee ee —— 
of voting should be deemed elected. 


However, their elections were nullified at the First 
= of the Seventh National People’s Congress in 
arch. 


Shaanxi Holds Seventh People’s Congress Session 


Governor Gives Report 
HK2605 132088 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 21 May 88 


ee onan fee ae SS ae 

of the seventh provincial People’s Congress, Hou Zong- 
bin pointed out that it is necessary to further emancipate 
one’s mind, transform the functions of the government, 
and improve the work style of cadres. 


Hou in said: It is necessary to firmly uphold the 
idea of wy a ty 
i 


oping the productive forces. speaking, the 
main reason why we always from Leftist errors 
in the past was because we ignored the productive forces 


criterion, and tried to build socialism according to 
abstract principles and in imitation of utopian modes. In 
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assigning tasks, examining work, and appraising a per- 
son’s performance, some ts still have not 
taken the contribution to development of the productive 
forces as a fundamental criterion. Although some refor- 
matory policies are obviously favorable to the develop- 
ment of the productive forces, these department may 
wonder whether or not these policies conform with the 
socialist principle. Although some flexible measures are 
obviously favorable to the development of the commod- 
ity economy, they are always countered by many restric- 
tions, rules, and regulations. Meanwhile, some of our 
comrades always refrain fir: m introducing the experi- 
ences of other provinces which have proved favorable to 
the development of the productive forces, being afraid of 
committing political mistakes in so doing. All the above 
cases show that Leftist ideology remains the main obsta- 
cle to the development of the productive forces. We must 
launch a massive discussion on the productive forces 
Criterion among our cadres and the masses, in accor- 
dance with the plan laid down by the provincial party 
committee. We must continue to clear away the influ- 
ence of the Leftist ideology, break away from hidebound 
thinking, place more stress on the productive forces 
criterion, and encourage another round of ideological 
emancipation. 


Hou Zongbin also emphasized: Government functionar- 
ies at all levels must carry forward fine traditions, get rid 


revere resolutely and efficiently. They be deter- 
mined to curb the malpractices of —— 
interests by making use of official power, using public 
office for private gain, spending public funds in an 
extravagant and wasteful manner, and seeking favor by 
giving banquets and presenting gifts. Our leading organs 
and leading cadres must play an exemplary role in 
upholding principles, observing discipline, abiding by 
laws, and opposing malpractices, and they must see that 
their own organs and their family members behave 
properly. It is necessary to give fuller play to the super- 
visory role of supervisory bodies and the press. It is 
necessary to resolutely and promptly handle cases of 
— — —— 
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government and all provincial departments and bureaus 
must take the lead in setting strict requirements on 
themselves and thus set good examples for the people in 


the province. 


‘Sense of Crisis’ 
HK2705013988 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 26 May 88 


(“Special Feature” by station reporter: “Gratifying Sense 
of Crisis and Urgency”) 


the first session of the seventh provincial People’s 

cael 9 Se Se See ee ee 

backward Shaanxi is facing a serious challenge from both 

east and west and that the province must work hard to 
catch up. [passage omitted] 


Shaanxi has indeed made progress and developed com- 
pared with before. However, very few of the 600 deputies 
are dizzy over and satisfied with the present achieve- 
ments. On the first day of discussions on the ment 
work report, a number of deputies pointed out that the 
report made an over-optimistic evaluation of the rurtal 
situation. Still more deputies broadened their vision and 
searched out discrepancies through making compari- 
sons. They pointed out that Shaanxi’s economic devel- 
opment level lags behind national standards. The prov- 
ince requires large financial subsidies, and industrial and 
commercial ernterprises lack vitality and their economic 
returns are low and unstable. Investment in agriculture is 
rather small and there is not enough reserve for devel- 
opment. This is our current situation. 


People can be still less unconcerned over the fact that 
following the institution of the coastal development 
strategy, the facing Shaanxi are still more 
rigorous. This ie becasee the pace of refierin and openiag 
up in the coastal regions will speed up still more, and 
market prices in those regions will often fluctuate under 
the influence of the international market. Shaanxi’s 
financial weakness increases its difficulties in stabilizing 
the macroeconomy. The institution of the coastal eco- 
nomic t strategy will serve as a very great 
attraction for talented of all types in the province, 
and if things are not handled well, Shaanxi’s science and 
technology talent will flow eastward. Should not the 
people of Shaanxi feel a sense of crisis at all this? 


[passage omitted] 
At the panel discussions, this reporter frequently heard 
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Verdict en Businessmen With PRC Ties ‘Severe’ 
HK2405 102688 H ZHONGGUO TONGXUN 
SHE in Chinese 1146 GMT 20 May 88 


ayo Kai Wen (0418 2429): “A Verdict That Wins 


From the People”) 
t ZHONGGUO TONGXUN SHE 


passed 
on Kuo 6753 2885 7608] and Lin Min-min 
[2651 7036 3046], Taiwan businessmen that had con- 
ducted direct business with the mainland. They are 
accused for “providing money and assets for traitors.” 


from the sentence of 5 years in prison, the author- 


disclosed by Taiwan in 1986, Huang Te- 
wang (7806 1795 2489}, an Overseas Chinese in Japan, 
asked Shu-kui to go to the mainland on his behalf to 
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been contin expanded. Moreover, 
between the relatives living on the two sides of the strait, 
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importation of about 50 types of industrial and 
tural raw materials from the Mainland to Taiwan 


soaal ade aeelite cian tee eae in laws is 
slower than *s steps. The authorities concerned 
should seriously consider this point. 
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Hong Kong 


——— et tt 


in English 27 May 


of a “Three Part Series on Mainland Investment 
s Kong’s New 


fee Sones Te at Corrupt Cadres;“ 
eee 


[Text] Top Chinese government officials are alarmed at 
that malpractice among mainlanders officially 
here is adversely affecting the local economy. 


Local businessmen are also concerned about allegedly 
frivolous investments, disregard for the rules of the game 
and corruption among these officials who have recently 
become more active in Hong Kong’s economy. 


“They use state funds to fatten themselves while the gov- 
ernment suffers losses. It’s a pity that many corrupt 
China’s economic reform,” said a 


ro t last month’s meeting of the Chinese People’ 
tical Consultative ; Confrets(CPPCC) in Betig. 


It is that a similar office will be set up here as the 
issue is sensitive. 


But the Economic Affairs 
branch of the XINHUA 


expanded to examine the problem. 


t of the local 
AGENCY may be 
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Visiting Chinese Vice-Premier Mr Tian Jiyun, who is 
responsible for formulating China's foreign trade and 
economic policies within the state cabinet, was briefed 
about Chinese investment why during his six-day stay. 


He also had a special meeting with the chiefs of all 
prominent mainland enterprises here on Wednesday. 


Mr Tsui told THE STANDARD that the current 
“gossip” over lunch or dinner revolved around the 
m viour of some mainland officials. 


(the mainlanders) have a good 

My dogg gles ot oe Eee 

about their — 4 corrupt behavior, but they 

> = of speaking up because the matter is too 
ve. 


“Nobody is prepared to talk about the problems openly. 
Most people discuss the issue privately as they want to 
keep their business connections with the mainland 
officials,” he said. 


The absence of an effective mechanism to oversee fund 
management of mainland enterprises appears to be the 
main problem. 


Among disputed investments are the successful takeover 
of the duty-free liquor and tobacco concession at Kai 
Tak Airport by the China-backed Kiu Fat Investment 
Corporation last September and the acquisition of 168 
urban taxi licences by Go Busy Transportation Limited 
and Gado! Development Company. 


Businessmen question whether it was prudent of Kiu Fat 
to pay the Government $4.75 billion over eight years. 


Kiu Fat beat Duty Free Shoppers International (DFS), 
which has operated the business for 26 years, by offering 
an extra $2.68 billion. 
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Basic Law Gives the Central Authorities 


Zou Zongbin (6760 1350 1755): “Hu Chu-jen 


Ce the 
Too Much Power”) 


unun OE 
HAT 
nine Hath te 
—— 
Set She j 2 
dine 
sif25 is 23% ni 
sin ae HE 
Ale inte! — i 
J——— 
THB et 
gut ait Hf 
J 
#43 band ATE 


termite Gen 
the power to make final 


order 
that case, 
relating 


1021 GMT 26 May 


authorities © Memorial Service Held for TA KUNG PAO Publisher 


the central 


rather than in Hong Kong. #HK2605104088 — XINHUA in English 


Committee of the National People’s 


of China, vice-chairman of the Committee for 
Administrative Region, and vice-president 


was also vice-chairman of the Law Commit- 
China Journalists’ Association. 


was held here today for Fei Yiming, publisher of 
newspaper TA KUNG PAO. 


[Text] Hong Kong, May 26 (XINHUA}—A memorial 
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Speen. cee Rens TS Viale, 0 aati ot Seties Comey 

of Jiangsu Province, was born in December of 1908 in 
. He graduated from Ecole Franca- 
in 1925 and began to work for TA KUNG 
ianjin in early 1930s and was involved in 
Shanghai’s TA KUNG PAO in 1935. i 
—— aoe 
down but he remained in Shanghai and pursued in 
activities for national salvation against the Japanese 
——— He was a 

“tase Looe s TA KUNG PAO from 

o 1945. ’s TA KUNG PAO was 
restored in 1948, he was the manager in charge. When 
Shanghai was liberated in 1949, "Hi He was appointed 
concurrently manager of Shanghai’ s TA KUNG PAO. 
Since 1952, he had been publisher of Hong Kong’s TA 
KUNG PAO until his death on May 18. 


From 1955, Fei Yiming was member of the second, third, 
fourth, and fifth National Committee of the Chinese Peo- 
ple’s Political Consultative Conference. From 1973, he was 
elected deputy to the fourth, fifth, sixth and seventh 
National People’s Congress. He was also elected member of 
the Standing Committee of fifth and sixth National People’s 
Congress and vice-chairman of the Law Committee of the 
Standing Committee of the Seventh National People’s Con- 
gress. He was elected member of the Committee 
and vice-president of the All-China Journalists’ Association 
in 1957 and 1983. 


noted that Fei Yiming was an ardent patriot in his 
youth and felt deeply a sense of mission to save his country 
and its people. After the founding of New China, Fei 
reached out to the compatriots in Hong Kong, Macao and 
Overseas Chinese in a spirit of unity to support the cause of 
constructing the socialist motherland. In his broad interna- 
tional contact, he made tireless efforts to promote under- 
standing and friendship between the people of China and 
those from various countries of the world. In the wake of the 
Third Session of the Central Committee of the 11th 


by the government. He contributed to Hong 

Kong's eur 1 the moteind, te ability ad rope 

ity of Hong Kong, and to promotion of connections between 

the mainland and Kong and Macao. He devoted great 

enthusiasm to the work of the Basic Law Drafting Commit- 
tee for the Hong Kong Special Administrative Region. 


Zheng said that Fei was always concerned with unifica- 
tion of the motherland, in the hope that the Taiwan 
authorities would change their mind and endeavor in a 
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joint effort of the people from both sides of the Taiwan 
Strait to achieve unification of the motherland and 
prosperity for the Chinese nation. 

Boad Sells Shows ‘Short-Term Outlook’ 
HK2705014588 Hong Kong SOUTH CHINA MORNING 
POST in English 27 May 88 p | 


[By Michael Marray] 


[Text] Less than two years after acquiring Hong Kong 
Land’s residential portfolio, Australian entrepreneur 
Alan Bond yesterday disposed of the last of the Luxury 
several hundred million dollars 

t on the deal. 


Bond Corporation International [BCIL] sold its six 
blocks in Mid-Levels to Shangri-La hotel owners, the 
Kuok brothers, for $1.37 billion—$60 million more than 
BCIL paid Land for the entire portfolio late in 1986. 


BCIL had already picked up $245 million from the sale 
of Clovelly Court to Scilla, a mere six weeks after the 


Then in April last year, Luginsland went for $138 
million, and a few months later Forrestdale and Stewart 
Terrace were sold for $65 million. 


The Land property deal is yet another example of the 
ability of the Perth tycoon to spot an opportunity to 
make money. 


Despite brushes with the regulatory authorities in Hong 
Kong, and plenty of publicity, two years of low interest 
rates and rising prices in the property market have seen 
the profits pouring in for Mr Bond. 


Mr Bond's early pronouncements of faith in Hong Kong 
were always treated with and the intermittent 
sale of pieces of the Land io were seen by his critics as 
evidence of a short-term outlook, not to mention a tight 
schedule of debt repayments that had to be met. 


Recent moves by BCIL, such as a property deal in Italy 
and the acquisition of a stake in a Chilean telephone 
company, have fuelled suspicions that BCIL is no longer 
interested in Hong Kong. 


Managing director Mr Peter Lucas scoffed at the idea. 
The company is left with a $1.4 billion stake in TVB and 
a 50 per cent holding in the Bond Centre. 


And there was no intention of selling these assets, Mr 
Lucas said, adding that the company may look for other 
investment opportunities in the territory. 

He said Mr Bond still owns the mansion at No. | Barker 
Road, t from the former Lebanese Consul in Hong 
Kong for $23 million. 
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